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AAB A A BAalGc & CO.

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF DADABHOY CEMENT INDUSTRIES LIMITED
REPORT ON THE REVIEW OF THE FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed Intarim statement of financial position of Dadabhoy Cement
Industries Limited as at 31 December 2021 and the related condensed \nterim statement of prafit or loss and
other comprenensive income, condensed interim statement of changes in equily, and condensed interim
staternient of ¢ash flows, and notes to the financial statements for the six-month peried then ended (here-in-
after referred to as the “interim financial siatements’), Management is responsible for the preparation and
presentation of this interim financial statements in sccordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibilily is to express a conclusion on these
financial statements based on our review.

The figures of intenm statemernt of profit or loss and other comprehensive income for the quarters ended
Decsmber 31, 2021 and December 31, 2020 have not been reviewed as we are required to review only the
cumulative figures for the half year ended December 31, 2021

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
interim financial statements consiste of making inguines, primarily of persons resporisible for financial and
acoounting matters, and applying analvtical and other review procedures. A review is substantially less in
sccpe than an audit conducted in accordance with International Standards on Auditing and conseguently
does not enable us to obfain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do net express an audit cpinion.

Basis for Adverse Conclusion

During the period ended December 31, 2021 the Company has incurred loss before tex amounting to Rs
2.519 million and has accumulated losses as on that date amotinting to Rs 778 029 million. The operations
of the Company are closed since financial year 2009 due io which the Company has been facing financial
and operational difficulties and was uLnable to discharges its financial and operational liabilities in ordinary
colrse of business The Company was reporting nil sales since then and was totally dependent upon the
financial su;iport of ita directors and sponscrs to fulfil its cperational and financial ebligations. During the year
ended June 30, 2018, the Company had alst disposed off all of its operating fixed assets and setlled its
outstanding bank loan and other obligations. Morecver, management nas not made the assessment of going
carcern of the Company

These factors indicate the existence of material Uncertainty that may cast significant doubts regarding the
Company's ability to continue as a going concern. The interm financial statements do not disclose this fact
Further, the mitigating factors disclosed by the management in the interim financial statements in note no. 1.3
reflect énly initial steps taken by the management for restarting the opérational activities of the Company,
which have not been materialized till the issue of these interim financial s{alememe&‘
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Adverse Conclusion

Owing to the significance of the matters stated in the preceding paragraph, these interim financial statements
are not prepared, in all material respects, in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Mirza Asad Ali Baig

Pl

oate 03 MAR 2022 AMRdgiie

Karachi A A BAIG & Co.
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DADABHOY CEMENT INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2021 (UN-AUDITED)

{Un-audited) (Audited)

December 31, _
2021 June 30, 2021
Note {Rupees in thousand)

ASSETS
Non-Current Assets

Property, plant and eguipments 4 6 8957 876

Long term investments 3 = :

6,957 gTe

Current Assets

Advances and other receivables 8 4. 148 3.504

Shorl-termm (vestrient 7 118.520 118 520

Cashand bank balances 3 115,870 125 842

238.630 247,866

Total Assets 245,593 248,841
EQUITY AND LIABILITIES
Authorized Capital ;

150 000,000 {June 30, 2020 150,000,000) Orainary shiares of Rs. 10 each 1,500,000 1,500,000

Issued, subscribed and paid up capital g 982 364 §82Z, 360

Capital reserves

Other capital reserve 33224 33.224

Revenue reserve

Accumulated losses (778,029) (775:509)
Shareholders' equity 237 561 240 081
Non-Current Liabilities

Deferred liabilities 10 - -
Current Liabilities

Trage and other payable 11 7.488 8,195

AUnelaimed dividend 566 555

-8.032 8 ret

Commitments and Contingencies 12 - =
Total Equity and Liabillties 245 593 248 841

The annexed notes from 110 20 from an integral part of these financial Sta!_,emeﬂts.l_%(.
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DADABHOY CEMENT INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCONME
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021 (UN-AUDITED)

Half year ended Quarter year ended :
December December December December
31,2021 31,2020 a1, 2021 31, 2020
Note (Rupees in thousand) (Rupees in thousand)

Adrhinistrative expenses 13 (6,439) (7.022) [3.227) [3,187)
Financial cost - bank charges - - = -
Operating loss (6,439) (7,022) (3227} {3.1871
Other charges 14 (35) (35) ° (35)
Other income 15 3,855 3,986 2076 2.000
Loss before taxation (2,519) ey - (1:151) (1,192)
Taxation 18 - = - -
Loss after taxation (2.518) (3,071) (1,151) (1,182)
Other comprehensive income; . . -
Total comprehensive loss for the year (2,5189) (3,071) {1,151) (1,192)
Loss per share - basic and diluted (Rupees) (0.03) (0.03) (0.03) (0.02)

The athexed notes from 7 1o 20 from an integral part of these financial statements..
' p*%kb
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DADABHOY CEMENT INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED DECENMBER 31, 2021 (UN-AUDITED)

Share Capital  apital Reservi ﬁ”e““"‘
ga9ve Shareholders’
issnae, idhad Accumulated equity
subscribed and capital liasis .
paid up capital reserve '
---------- (Rupees in tholusand) -=----------

Balanceas at July 01, 2020 982,366 33,224 (768,830) 246,760
Total comprehensive incame for the period
Loss after taxation ~ = (3.071) (3071}
OtHer comprehensive (ncome - - - -
Balance as at December 31, 2020 982,366 33,224 (771,901) 243,689
Balance as at July 01, 2021 482,366 33.224 (775,510) 240,080
Total comprehensive loss for the period
Loss after-iaxation - - (2,519) (2,519)
Qther comprenensive incoma - - - -
Balance as al December 31, 2021 982,366 33,224 (778.,029) 237,561

The annexed notes from 1 to 20 from an integral part of these financial st
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DADABHOY CEMENT INDUSTRIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021 (UN-AUDITED)

December 31, December 31,
2021 2020
Half year ended
Note (Rupees in thousand)
A. CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (2,519) (3.071)
Adjustments for:
Depreciation 626 X 27
Financial charges - E
Cash flow before working caplital changes {1,893) (3 044
Working capital changes:
Increase in current assets _
Advances and other receivables (642) (298]
Decrease in current liabilities
Trade and other payable {728) {420)
Cash used in operations (3,263) (4,062)
Financial charges paid - r
Net cash used in operating activities (3.263) (4,062)
B. CASH FLOWS FROM INVESTING ACTIVITIES ('6‘609)- (608
C. CASH FLOWS FROM FINANCING ACTIVITIES
Net decrease in cash and cash equivalents (9,872) (4.663)
Cash and cash equivalents at beginning of the year 125,842 134,369
Cash and cash equivalents at end of the year 8 115,870 129,700

The annexed notes from 1 te 20 from an integral part of these financial statements.
ng({..
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DADABHOY CEMENT INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1 STATUS AND NATURE OF BUSINESS

1.1 Dadabhoy Cement Industries Limited (DCIL) was incorporated og 09 August 1878 as & public [mited

1.3

company In Pakistan and is listed on Pakistan Stock Exchange Limited - PSX. Company Is & subsidiary ol
Lec (Pvt) Limited. The Company Is engaged in the manufacluring and sale of erdipary pertiand, slag and
Sulphiate resistani cament  The Company's registered office 1s situated at Suite # 4, 2nd Floor, Plot no 28-30
| G, Naor Centre. Khayaban-e-ittehad. Lane no.12, Phase VIl D.H /A, Karachi

Going concern assumption

The Company having accumulated losses as at reporfing date amounting te Rs. 778,03, million (Juns 30,
2021 Rs 77550 million), THe operations of the Campany are closed since Minancial year 2008 due to which
the Company has been facing financial and operational difficulties and was unabie to discharge its financial
and operational lisbilities i dus course of buginess. The Company was reporting nil sales since then and was
totally dependent upon the financial suppornt of its Difectors and spansors.

The management of the Company has prepared Ihese financial statements on going concern basis due (o the
following reasons: '

a) The management intends to revive the operations of the Company iy the cement Industry for which the

planning is stil on the Inftial stage as on the reporting date,

b) Considenng the inoreasing demand and expected growth i cement industries, the Company is hopeful 1a

achieve its objective as Government of Pakisian I'dces not allow new companies o upderiake cemeil
manufaciufing projects thereby only sxisting companies can engage In cement manufaclunng

¢} To achigve the objective mentioned in para (3) above, the Company has been comesponding with the

prospective investors Lo atlract the investment in the Company,

d) The Compeny has eniered a Memorandum of Understanding (MoU) with Guangzhou China Enalnearing

1.4

Limited cated June 10, 2019 to join their capabillties. references and resources for setting Lip of a new cement
plant in Nooriabad with @ gapacity af 7000 T/R however, no further progress could be made n thiz regard dus
{0 COVID 19 authreak

Maragement is confident that the Comparny would be able to revive its operations in the foreseeable fufure
Which will result in Improving the oversll financial and operational outiook of the Campany:

The Seeurities and Exchanige Commission of Pakistan (SECP) vide its crder dated Octover 28, 2018 under
tlause (i) Of Section 301 read with clause (b) of the Section 304 of the Companies Act. 2017 (under clause
(b) of Section 309 read with clause (¢] of Section 305 of the Companies Ordinance. 1884) has ordered that
the Company is labile to wourd up thereby authorizing the Registrar, the Campany Registration Office
Karachi to prasert a petition for winding up of the Company. Pakistan Stock Exchange (PSX) has also Issusd
notice bearing number PSX/N-1385 dated Octaber 29, 2019 in this respect.

The Company filed an Appeal under the Securilies and Exchange Commission of Pakistan (Appéllate Banch
Procedure) Rules, 2003 against the Order dated October 28, 2019 in which the Company has challenged lie
Impugned Order

BECP provided heanng opportunity en March 31, 2021 in whichi it was decided that the Company would
submit the revival plan along with board approval to SECP Qn April 16, 2027 Company submitted the revival
plan to SECP and requested the SECP to withdraw the Impugned Order,

PR




2 BASIS OF PREPARATION

24

2.2

2.3

2.4

Statement of compliance

These financlal statements have been prepared in accordance with the accounting and reporting standards as
appliceble in Pakistan Accounting and reporting standards applicable in Pakistan comprise of

- International Financial Reoorting Slandards (IFRS. Standards) Issued by the Intemational Accounting
Standards Board (IASE) as nofified under the Cormpanies Act, 2017 (Act); and

- provisians and directives issued under the Companies Act, 2017,

Whare provisions of ang dyectives issued under the Companles Act, 2017 differ frem the IFRSs, the
pravisions of and directives issued Under the Companies Act, 2017 have been followed

Basis of measurement

L) .
Thesé financial statements have been prepared under the historical cost convention, except as othernvise
disclosed i these notes. Further accrual basis of accounting Is followed except for cash flow infarmation

Funectional and presentation currency

ftems neluded 1n the financial statements are measured using lhe currericy of the primary econamic
environment i which the Company cperates The financial statements are presented In Pak Rupees, which is
alsa the funetional currency of the Company.

Use of estimates and judgments

Thoe preparation of financial staiements i conformity with the approved accounting standards, =s applicable in’
Pakistan, requires management to make judgments. estimates and assumptions that affect the application of
policies-and the reporied amaunts of assets, liabilities income and expenses.

The estimates and associated assumptions are based on historical expenence and various pther facters that
are belleved lo be reasonable under the circumstances, the results 'of which form the basis of making the
Judgrments about the earrying values of assets and liabililies that are not readily apparent from other soufces
Actual results may differ from these estimates:

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
astimates are recognized in the perod in which lhe estimale is revised if the revision affects only that period,
orin the period of the revision and future pericds if the revision affects both current and future periods.

Judgmenis made by management In the aoplication of approved accounting standard zs, applicablz i
Pakistan that have significant effect on the financial statemen!s and estimates with a significant sk of
material judgment In the hexl year are as follows:

Advances and other receivables
Company reviews is advances and ather receivables for any provision required for any doubiful balances on

-am on-gsing balance. The provision Is made while taking Inte consitderation expected recoveries if any

Income taxes
I making the estimates for incame 1axes currently payable by the Company, the management looks at the
current incorre Lax laws-as applicable in Pakistan.

Inve;tments :

Company has made |udgments and assumptions in determining shat it has control over subsidiary and
significant influence; over associales, mpairment of invesiments in subsidiaries associstes and other
Investees

Provisian for contingencies
Company has made {udgments and assumptions In disclosure and assessment of provisien far contingencies

P



3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

an

3.1

3.2

3.2

3.3

3.4

34

Property, plant and equipment

These are stated at cost fess accumulated depreciation and impsirment, if any. Cost includes expengiture thal
are dirgctly attributable to the acguisition of the assets.

Depreciation (s charged lo income applying the dimiishing balance method at the rates glven in depreciation
schedule, whereby the cost of an assets is written-off over its estimated useful life. Full month's depreciaticn
i& charged in the month of which assel Is purchased while no depreciahion (s charged n the menth of which
the asselis disposed off

Gain or loss on disposal of fixed assets is taken o income. Normal repairs and mainienance cosis are
charged to Income. Major renewals and improvements are capitalized

Investments

These represent Invesiments In shares of companies that are directly controlled by the Company or in Which &
substantive interest in the voling power |s owned directly by the directors of the Campany.

Investmant in subsidiary company is stated at cost less any Impairmeant in the value of investment

Investment |n sssociates IS accounted for using the equity method whereby investment is carried in ihe
statement of financial position at cost as adjusted by the post-acauisition chianges in the company's share of
net assels of the associale less any impairment in the value of investment

Advances and other receivables

Thase are initially stated at amorfized cost. Provision far doubtfll balance is established where there & sn
objective ‘evidence that the Gempany will not be able to eollect the due amounts. Balances considersd
irecoverable are written off

Cash and cash equivalents

It comprises of cashin hand and cash st banks which are carfied at cost and subseguently measurea at
amorllzed cost. For the purpose of cash flow statement, cash and cash equivalents.comprise of cash in band
and at banks.

Trade and other payables

Accrued and other payables are staled st their nominal values which s the fair value of the qonmde;atmn
required to setffe the relatec obligations whether or not billed to the Company. Liabilities are written back 2nd
recognized as other income when these are considered to be ne longer payable:

Borrowing costs

Borrowing costs are charged to the statement of prefit or 10ss In the year when they are incurred, sxcept ta
the extent thal they are directly attributabie to the constriction of a qualitying assets in which case they are
capitalized as part of the cost of that assets

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a resuil of past
events and Il is probable that an cutflow of resources embuodying economic benefits will be required to settls
the obligation and a reliable estimate can be made of the amount of obligstion, Pravisions are reviewed at
sach reporting date and adjusted to refizct the current best estimate. Provisions are nol recognized for tuture
operating losses. Provisions are measured at the present value of the amount expected to be reguired lo
setlle the obligation using a pre-tax rate that refiects current market assessments of the time value aof maney

LR




3.5

3.6

Taxation

|ricome tax expense eomprises current and deferred tax. Income lax expense Is recognized in the statement
of profit or loss, except lo the extent that it relates lo the items recognized directly in other comprehensive
income of in equty, in'which case it is recegnized there

Current

Pravision for taxatlon is based on current year taxable income determined |n accordance with the provisions
of Income Tax Ordinance, 2001, enactive on the date of statement of financial positian and carry adjustment
to tax payable in respect of previous year,

Deferred

Deterred tax 1s provided using the balance sheet liability methed for all femporary differences at the repariing,
date helween tax base of assets and liabilities and thelr carrying amounts feor financial reporting purposes

The amauni of deferred tax provided s based or the expected manner of realzation or the settlemant of the
carrying smounts of assets and liabllities, using the tax rates enacted or substantively enactad at lhe reporting
date

Deferred tax asset is recognized for a3l deductible temporary differencas and carry forward of unusao tax
losses, if 2ny, to he extent that it is prababie that taxabie profit for the foreseeatle futurs will be availzble
against which such temporary differances-and tax losses can be utilized:

Deferred tax as56ts and ligbiities are measured at the tax rates that are expected to apply to the period wher
the asset is realized or the lizbility is seftled, based on tax rates that have been enacted o substantively
enacted at the reporting date. Deferrad tax Is charged or crevited to statermeri of profit or loss, except in the
case of items tredited or charged to equity |n wiiich case |l 13 ncluded in equity

Financial instruments

Financial Gssets and finarcial liahilities are recogrized when an entity becomes:a party o the contractual
previsions of the Instruments A finaneial instrument is any contract thal gives rise to a financial assal of one
entity.and a financial liability or equity instrument of another entity

3.6.1 Financial assets
a) Initial recognition and measurement

Financial assets are classified, at initial recogrition; as subsequently measured at amorfised cost. tarr
value through othier compretiensive income (OC1), and tair value through profit of loss.

The classification of financial assels at initial recognition depends on the tinancial agset's cantraitual
cash flow characteristics and the Campany's business miodel for managing them, With the exceplion
of trade regeivaties that do hot contain a significant financing compenent or for which the Company
has applied the practical expedient; the Company initially measures 2 financial assel al lis fair valle
plus, in the case of a financial asset not at fair value (hreugh profit or loss, transaction costs Trade
receivables thal de not cantain 3 significant financing component or for which the Company has
applled the practical expedient are measured at the transaction price defermined under IFRS 15

In order for a financial asset lo be classified and measured at amortised cost or fair value through
0OCI, it needs to give fise to cash flows that are ‘'solely payments of principal and interest (SPPI) on
the principal amount outstanding. This assessment s refeqed to-as the SPPI test and is performed at
arf instrurment (evel

The Company's business mode! for managing financial assets refers to how |t manages iis financial
assets in order o generate cash flows. The business madel determines whather cash Hows will resull
from collecting contractual cast flows. selling the financial assets, or both

Purchases or sales of financial asssts that reguire delivery of assets within & tirme frame established
by regulsfion or convention in ihe markel place (regular way trades) are racognised on the frade date.
i.a., the date that the Company commiis ic purchase of sell the asset



b

) Subseguent measurement

Far purpeses of subsequent-measurement, financial assets are classified in four categories
- Einancial assets at amortised cost (debt instruments)
- Financial assets at falr value through OCI with recyeling of cumulative gams and |osses (dent
neiruments)
Financial assets designaled at fair value through ©CI with no recycling of cumulative gains and (osses
{ipon derecoanition (eguity instruments)
Financial assets at fair valus through profit of loss

Financial assets at amorlised cost (debt instruments)
The Company measures financial assets at amortised cost i both of the following condifions are mel
. The financial asset is held within & business model with the objective to hold financidl assets in order

1o collect contracttal eash flows and

The contractual terms of the financial assei give rise on speciiied dates 1o cash flows that are solely
payments of principal 2nd interest on the principal amotint outstanding

For debt instruments at falv value through GC|, interest incore, toreign exchange revaluation and
Impairment losses or reversals are recognised in the statement of profit or loss and computed in the
same manner as for financial assets measdred at amortised cost The remaining fair valle ehanges
are recognised in GGl Upoan derecognition, the cumulative faif vajue change recognised in OCI is
recycled to prafit or loss;

Financial assets designated at fair value through OCI (equity instruments)

Ligan nitial recognition; the Company can alect o classify Irrevocably its-equity invesiments as ety
instruments designated at fair value through OC when they meet the definition of equity under IAS 32
Einancial Instruments, Presentation and are not held for irading. The classification [s determined o
an Instrument-by-instrumant basls,

Gains and losses on fhese financial assets ars ngver racycled to profit or loss. Dividends are
recoanised as other income in the statement of profit or loss:iwhern the right of payment has bBeen
established, except when the Company benefits from such groceeds as arecovery of part of the cost
of the financial asset, in which case, such gains are recorded i OO0I. Equity instrumanis gesignatad al
fair value through OCI are not subject te impairment assessment.

Based on business model of the Company, it elected to classify irrevocably ite equity Investments
under this category.

Financial assets at fair value through profit or loss

Financial assels at fair value through profit or loss include financial assets held for trading, financial
assets designated upon intizl recognition at falr valde through profit or loss, ‘or financial assets
mandatorily required to be measured at fair value Financisl assets are classified as held for trading i
they are acquired for the purpose ‘of selling or repurchasing in the near termt Derivatives | including
separated embedded derivatives, are zlso classilied as held for frading unless they afg designated as
effective hedging instruments. Financial assets with tash flows that are nol solely paymenls wf
principal and interest are classified and messured st fair valus through profit or loss, Irrespective of
the business model ‘Notwithstanding thie criteria for debt instruments to be ciassified al amortis=d cost
or at fair valie through OCI, as described aboye, debt instruments may be designated at far value
through profit or loss on imtial recognition If 'deing sa eliminates. or stgnifmanny reduces, an
accounting mism ateh. mﬁ,&b




¢) Derecognition

A Hipancial asset (or, where applicatle; a part of a financizl asset or part of & group of similar financial
assets) Is primanly darecognised (1€ removed from the Company's statement of financial position)
whemn

. The rights to receive cash flows from the asset have expired, or

i. The Company. has iransferred ifs rights |o receive cash flows from the asse} pr has assumed sn
cbligation to pay the received cash flows In 20l without material dalay to & third party under & pass
through' atangement: and 2ither
(z) the Company has transferred substantially all the risks and rewards of the asset, of
(k) the Company has nelther transferred nor retained substantially all the risks and rewsrds of the
zsset, but has transferred sonirol of the asset

.

When the Company has transferred its rights fo receive.cash flows fram an asset or has entered into &
pass-threugh arfangeirient it avaluates if and to what exient, it has retained the: risks and rewards of
cwrership When it has nelthar sransferred non retained substantially all of the risks and rewards of the
assel, nor transferred control of the asset, the Company continues to fecognige the transferred assel
to the extznt of its cantinuing involvement. |m that case, the Company also recognises an agsociated
liability. The transferred asset and the associated liapility are measuted o 2 basis tha! reflecls the
rahis ang obligations that the Gompany has retained.

Cantlinuing Invelvement that takes the form of a guarantee over the transferred assel (s measured s
the lower of the original carying amoun: of the esset-and the maximum amount of consideration that
the Clompany cotld be reglired to repay

d) Impairment of financial assets

The Company recognises an sllowance for expected eredit losses (ECLs) for all debt nstruments Aot
held at fair value through profit of loss, ECLs are based on the differance belwesn he contractual
cash flows due in accordance with the coritract and all the cash flows that the Company expecis o
receive discaunied at an approximation of the original sffective interest rate. The expecied cash flows
will inélude cash flows from the sale of cellaieral held or other credit enhancements thal are intearal 1o
the contractual terms

ECLs are recogmised In two stages For credit exposures for which there has not been a'significant
\ncrease in credit risk since initial recognition, ECLs are provided for credlt losses that result fram
defaull everits that are possitle within the next 12-months (a {2-month. ECL). For those credl
exposures for which there has been a significant Increase |n credit risk since initial fecogmition, 2 foss
allowance Is required for oredit losses expected over the remaining life of the exposure, rrespective of
the timing of the gefaull (a lifetime ECL).

For trade receivables and contract assets, the Company applies & simplified appredeh in calculating
ECLs. Therefore, the Company does not track changes in credlt fisk, bul instead recognises = Wss
allowance based on lifetima ECLs al each reporting date. The Company has establislied a provisian
maltix that is based on its histarical credit loss sxpenence, adjusied for forward-loaking factore
specific to the debtors and the econemic enviranment,

For debt instrumenis at fair vajue through OCI, the Company applies the low credit risk gimplification

Al each reporting date. the Company evaluates whethar the debt instrument is considerad o have fow
credit risk using all reasonable and supportable mformation that i avallable without undue cost or
effort |n making that evaluaton the Gompany reassesses the mtemsal eredit rating of the oebt
\nstrument, In addition the Company considers Lhat there has been 2 significant inerease(n gredit risk
when contractual payments are mere than 30 days pastdue {b—




The Company censiders a financial assel in default when contractual payments are 30 days past due
However. if certain cases, e Company may also consider a financial assel to be in cefaull whe
internal or external Iinformation indicates that the Company is unlikely to feceive the outstanding
contraciual amounts in full before taking info account any credit enhaticements held by the Comgarny
A financial asset |s written off when there is no reasonable expectation of recovering the contractual
cash fiows

3.6.2 Off-setting of financial assets and liabilities

Financlal assels and liabilities ars offset and the net amount |3 reparted in the statement of financial
position when there is & legally @nforcéable right to offset the recognized amounts and there 5 an
intentlan to setile elther on a nel basis, or to realize the asset and settle the llability simultaneously.

3.6.3 Finhancial liabilities
Initial recognition and measurement 5

Financial liabilties are classfied, at inital recognition, as financial liabilities al fair value through profit
or loss or at amortized cost:

All financial liabilities are recagnized jnitally at fair value and, [ the case of loans and borrowings and
payables net of airectly attributable transaction costs

The Company's financial liabilities include trade and other payables

Subseguent measurement

The measurement of financial lizbilities depends on ther classification. as described below
a) Financial liabilities at fair value through profit or loss

Financial llabilities at fair valus through profit or loss include financial liabilities held for trading and
financial liabillies designatad Lpon Initial recagnition as at fair valug through grofit or loss

Finaricial liabilities are ciassified as held for trading f they are incurred for the purpose of repurchasing
ir the near tarm

Gains or losses on ligbilities neld fer trading are recogmized in the statement of comprehensive
Ineome, Financial lizbilites designated upon intial recognition at fair value through profit.or loss ars
designated at the mitial oate of recogrition, and only if the ¢riteria [n IFRS 9 are satsfied The
Company has not designated any financial llability as at fair value through profit or loss

b) Financial |iabilities at amortized cost

After Initial recegnition. Interest-bearing loans and borrowings are subsequently measured =i
amortized cosf Using the Effeetive interest rate (EIR) method

Gains and losses are recognized. i statement of compretiensive Income when the lizblliies are
derecognized as wellas through the EIR amortization process.

Amartized cost Is caleulated by taking Into account any discount or premium on acquistion and fees or
costs that are an integral part of the EIR The EIR amertization is inciuded as finance costs i the
staterment of comprehensive income.

3.7 Earmnings per share

The company présents basic and diluted eariings per share for its ordinary shares Basic EPS |5 calcqiated
by dividing the profit atiributable o ordinary shareholders of the company by the weighted average number of
ordinary shares. Diluted EPS s determined by adjusting profit attributable to ordinary shareholders and e

welighted average numbert of ordinary shares outstanding for the effect of all dilutive potential ordinary shares,
Mﬁ& &



4 PROPERTY, PLANT AND EQUIPMENTS

Net baok value.asof Jan §1, 2021
Additions

Disposal [ write-offs

Depreciation charge for the petiod
Glosing net book value

AsatJune 30, 2021

Cost

Accumulated depreciation

Net book value as of June 30, 2021

Net book value asof July 01 2021
Additions

Disposal | write-offs.

Deprevciation charge for the period
Closing nel book value

As at December 31, 2021

Cosl

Accumulated depregiation

Net boaok value as of Dec 31, 2021

Depreciation rate (Y% per annum)

5 LONG TERM INVESTMENTS

Associate
. Dadabhoy Sack Limited

Motor

office

Dadabhoy Construction Technology Limiied

51  Dadabhoy Sack Limited - at equity method

Investment - cost
Pravision far impairment

Baok value of investment as at December 31

Generators Furnitures Vehicles Equipmerit Total
Rs
30-Jun-21
280 246 55 B 582
258 - 218 488
48 24 6 14 0z
500 222 49 204 976
31-Dec-21
500 222 49 204 976
- = G608 B 6.608
48 21 537 20 /27
452 201 6,120 184 6,957
568 250 5 666 218 a2
118 49 545 34 144
452 201 6,120 184 8,957
20% 20% 20% 20%
(Uri;audited) {Audited)
December 31,
2021 June 30, 2021
Note (Rupees in thousand)
81 = -
52 - -
a1 2420 2420
512 (2,420) (2.420)

N



541 Dadabhoy Sack Limited (DSL) was incorporated in Pakistan on September 27 1983 The principal
activity of the company is the manufactunng and sale of paper bags. DSL's reqistered office s situated
at suite # 4, 2nd floor, plot no 28-30/C, Noor center, Khayaban-e-lttehzd, Lane no 12 Phase /I
DHA Karachi Sindh. Mandfactuning facility of DSL is located at Deh, Hatal Buth, Thana Bula Khan,
{Wair Super Highway, Jamshofe, Sindh, The Company holds 6.90% equlty: |nterest (276,000 shates) in
the Dadabhoy Sack Limited (DSL) which has been presumed o be an associated company due lo the
tact that majonity of the Directors of the Company &re aiso the members on (ne Board of Direclors of
DSL The reporting date of DSL is also the same as of the Compariy, e Juie 30

B1.2  The investment in DSL is fully impaired due to the fact the operations of DSL are closed since financial
year 2008 due fo which DSL is facing financial and operational difficulties and is unable to dischiarge its
liabilities in due course of busifess. BSL s reporting ril sales since then and is totzlly dependent on e
financizl support of Its Dirsetars Since trading in-shares of DSL |s suspended In the PSX therefore, fair
value of share price cannot be measured reljably
-

(Un-audited) (Audited)

De"ez"sgfr M line 30, 2021
Note (Rupees in thousand)
52 Dadabhoy Construction Technology Limited - fair
value through profit and loss _
Investment - cost 521 e 6
Provision far impalrment _ 522 (&) (8)
Book vaiue-of investment as at December 31 > -

524 Dadabnoy Cansiuction Technology Limited (OCTL) was incarporated (m Pakisizn on May 29, 194s
having its registered office and principal place of business located at Noor Centre, office No4; 2nd floc,
plot no. 30-C, Ittehad Lane no.12, Phase Vil, B.H.A,, Karachi. The Company helds 0.02% (June 30
2020, 0:02%) equity interest 550 shares (June 30, 2020, 550 shares) In DCTL which has been
presumed 1o be an associated company due to common directorship belween ine compznies The
regorling date of DCTL is alse the same asof the Company, ie June 30

5.2.2 Theinvestmeni in the DCTL is fully impaired due to the faci that the tperations of DCTL are very siow
since finaneial year 2014 and reporting meager | nil sales while the operations were completely closed
during the curren: financial year due to which DCTL is facing financial and operational difficulties and s
unable o dischargs its lizbilities |n due course of business. DCTL (s totally dependent on the financia|
stpport of its Directors. Since irading in shares of DCTL je suspended in the PSX therefore, fair value of
share price cannot be measured reliably

(Un-audited) (Audited)

D"“-z'g';f' N June 30, 2021
Note (Rupges in thousand)
6 ADVANCES AND OTHER RECEIVABLES
- Un-secured - considered good
Advances
Advance tax 1763 1,170
Other receivables _
From Dadabhoy Hydrocaroon (Pvt) Limtted 730 730
From Dadabhoy Construction (Pvt ) Limited 110 116
From related parties. 81 1,543 1,495
4,146 3,505




6.1 This includes receivable from Dadabhoy Sack Limited amounting to Rs, 0,927 (June 30, 2021 Rs
0.878) millon, Dadabhoy Energy Supply Limited amouniting to Rs. 0.514 (June 30, 2021 Rs' 0.514)
million, Dadabhoy Uni Minerals Limited ampunting 1o Rs, 0:020 (June 30, 2021 0.020) milion,
Dadabhioy Trading Corperation amounting to Rs 0.020 (June 30, 2027 0.020) milich and Leo Privats
Ltd amelnting fo Rs. 0.063 (lune 30. 2021: 0.083) million . This represents the reimbursatle expenses
inculred on benalf of the related parties and are recoverable on demand. Closing balance represents
the maxirmum aggregats -amouni cutstanding at any time during the period with respect £ month 2ad
balances

(Un-audited) (Audited)
December 31,
2021 June 30, 2021
Note (Rupees in thousand)
7 SHORT TERM INVESTMENT .

Investments in associate

Dadabhoy Energy Supply Company Limited 118,520 118,520

744

7.1.2

7.1.3

7.1.4

Dadabhoy Energy Supply Company Limited (DESCL) was incorporated in Pakistan on May 28 1994
having its registered office and principal place of business lecated at Noor Cantre, office No 4, 2nd fioar
plot no, 30-C, litehad Lane No.12. Phase VII, D H.A.. Karachi.

During the previous year, management of DESCL had decided to windup the company. therefore
investrment in DESCL had been classified as short term as It is likely that the Company will receive its
due share of net assets of DESCL within the next financial year :

(Un-audited) {Auditaed)

December 31 ;
; . 21
2021 June 30, 20
Investment at cost Note (Rupees in thousand)
Investment - cost 7.1.3 205,000 205,060
Provision for impairment (86,480) {B6,480)
Boak value of investment 118,520 118,520

The Company holds 47 86% (June 20, 2021 47 B6%) equity interest e 20,500,000 shares (June 30,
2021 20,500,000 shafes) in DESCL which is an associated company now The reporting date of
«DESEL s also the same as of the Campany, e June 30.

The Company has plecged 4 500,000 ardinary shares of Rs; 10 each of DESCL with a financial
mstitution as a security against the financial assistance sxtended by the financial institution to DESCL

KA




(Un-audited) (Audited)

December 31, ; :
2024 June 30, 2021

B CASH AND BANK BALANCES (Rupees in thousand)

Cash in hand

Cash at banks

=In current account 2 2
=in saving aceounl 81 115,968 125:840
' 115.870 125,847
115,970 134,369
8.1 |t carries markup ranging between 3.41% to 4 00% (June 30 2021.:3.41% to 5.86%) per annum
g ISSUED, SUBSCRISED AND PAID UP CAPITAL -
(Un-audited)  (Audited) (Un-auditad) (Audited)
December 31,  June 30, Decomper 231, _
2021 2021 2021 e 39, 531
{(Number of shares) (Rupees in thousand)

Ordinary shares of Rs. 10 each )
98.236,624 98,236,624  fully paid up In cash 982,366 982,366

94 Number of shares held by Leo (Pt Limited; the holding company, &nd Dadabhoy Trading Corporation (Put)
Limited, the associated company, as on the reporting date are 61,938 455 shares (June 30, 2021 81 938 455
shares) and 9,131,380 shares (June 30, 2021 9,131,360 shares) respectively, representing 63.05% (June 30,
2021 63.05%) and §.285% (June 30, 2021: 9.295%) shareholding in the Company

9.2 Reconciliation of issued, subscribed and paid up capital

(Un-audited)  (Audited)

December 31,  June 30,
2021 2021
(Number of shares)

98,236,824 98235624  Ordinary shares of Rs, 10 each fully paid up in casn - at beginning
- - Ordinary shares 1ssued during the period
98,236,624 _ 98,236,624 Ordinary shares of Rs. 10 sach at the end of the period

9.3 'The ordinary share holders are enfitied to receive all distributions including dividends and cther entitiemants in

the form of borius and right shares as and wnen declared by the Company. All shares carry one vote per share
without restriction, W*é—



(Un-a udited) {Audited)

December 31,
2024 June 30, 2021
Note (Rupees in thousand)
10 DEFERRED LIABILITIES
Deferred tax |ianility 10.1 - =
101 Deferred taxation comprises differences relating to:
Deductible temporary differences

- investment In associates (25,783) (25 783)
- unused tax losses 13 13
(25,770) (25,770)
Add: unrecognized deferred tax asset 102 25770 28770

10.3 2 C

10.2 The Company has not recognized lts deferred tay asset relzting to tax losses amounting fo Rs. 25 77 (June
0,2021 Rs. 2577) million as the Company i uncertain about the fiming and extent of future taxanle
profits against which such benefits can be Utilized

Urirecegnized deductible temparary differences represent the unabsorted 1ax depreciation, having indafinite
availing period under the Income Tax Ordinance, 2007 Which can be utilized by the Company against fie

faxable Income arising in fulure
(Un-audited) (Audited)

D"“;;;f’ 3, une 30,2021
Note (Rupees in thousand)
11 TRADE AND OTHER PAYABLE

Acerued lizbilities 3,238 3847

Salaries payable 500 470
Withholding tax payable 60 &0

SESS| payable 583 583

EQB| payahle 600 BOD

Workers" Profit Participation Eund payable 2484 2,484

7,466 8,195

12 COMMITMENTS AND CONTINGENCIES

12.1 Commitments

There are no compmitments binding on the Company as on the reparting date (June 30,2021 nil),

&;‘g,% {



Half year ended
(Un-audited)  (Un-audited)
December 31, December 31,

2021 2020
- Note {Rupees in thousand)
13 ADMINISTRATIVE EXPENSES
Salaries and other benailts 13 2,822 2,581
Traveling.and cornveyance 369 -
Rent, rates and taxes B 958
Depreciation expense 626 27
Utiiities 94 103
Venicle Maintainance ArF -
Donation Expense 7i2 -
Legal and professicnal 500 303
Fees and subscription - 700
Office expenses 147 483
General expenses 161
Medical 2nd allied expenses = 1,827
Cthers : 31
6,438 7.022

13.1 This represents direclors' remuneration for the period of Mr, Banish Dadabhoy amaunting Rs 1,165,000/
and Mr. Fazal Karim Dadabhioy amounting Rs. 1,165,000,

Half year ended
(Un-audited) (Un-auditad)
December 31, December 31,

2021 2020
Note {Rupess in thousand)
14 OTHER CHARGES
Auditors' remuneration 14,1 35 -
35 -
141 Auditors' remuneration

Audit fee 35 38

 Outof pocket expenses . 3
35 35

Haif year ended

(Un-audited) (Un-audited)
December 31, December 31,

2021 2020
15 OTHER INCOME
Income from financial asset
Profit on saving account 3,855 3,986
3,855 2,988

AR



Half year ended
{Un-audited) (Un-audited)
December 31, December 31,

2021 2020
Note: (Rupees in thousand)
16 TAXATION
Current 16.1 i '
Deferred - )

161 The Company is not liable to current tax, pcluting minimum tax. and ACT,. on acoount of available
unabsorbed tax depreciation.

-

16.2 The Company computes tax provisions based on the gensrally accepted interpretations of the fax laws lo
ensure that sufficient provision for the purpose of taxation is available. Accordingly. the management of the
Company nas assessed that no t2x provision Is reguired In the financial stalemenis: A comparison of last
lhree years of income tax provision with tax assessed is not presented as the Company had nil tax liability an
acecount of opetational inactivity. ' '

Half year ended
(Un-audited) (Un-audited)
Note December 31, December 31,
2021 2020
! {Rupees in thousand)
17 EARNINGS/ (LOSS) PER SHARE - BASIC AND DILUTED :

Loss after taxation - Rupees in Thousands (2,619) (307
Weignted average number of outstanding ordinary shares 98,236 624 98,236 £24
Loss per share - basic and diluted (Rupees) {0.03) {5.03)

18 REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND EXECUTIVES

Remuneration of Chief Executive during the period was Ra 1,185,000/ [June 30, 2C27 Nil}
Remuneration of directors during the pericd was Re 1.165,000/ (June 30, 2021: Nil)

19 GENERAL
- Figures have been rounded off to the nearest thousand of Rupees, unless otherwise stated.

- Number of employess as on the year end date and average number of employees during the perniod were 4
[June 30, 2020 4)and 4 (June 30, 2021: 4).

20 DATE OF AUTHORIZATION FOR ISSUE

0 3 MAR 2022

These financial statements have been authorized for issue on d ‘by the:Board of Directors of the

Company. ANt

fégﬂ};méét ho o \\ N cv”z |

Ciifef Executive Director Chief Financial Officer
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