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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

VISTON

To- be recogniged and accepted as leader in the country in
projecty

M}! i-r;
o Tohave o diversified customer base

o To serve the market through innovation & creationsy
o To offer a high rate of retuwn to-Shareholders

o To areate o good work ewwironunent for owr employees and
faster teanv work & career development

o To-operate ethically
» To serve the country to-achieve the national goaly
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@ov? DADABHOY CONSTRUCTION TECHNOLOGY LTD.

NOTICE OF ANNUAL GENERAL MEETING

Motice is hereby given that the 37" Annual General Meeting of Dadabhoy Construction Technology
Limited (DCTL) will be held on Friday, October 26, 2018 at 05:15 p.m. at Jinnah Club, Jinnah Co-
operative Housing Society behind K- Electric Office, Tipu Sultan Road Karachi to transact the
following business:

ORDINARY BUSINESS:

1. To confirm the minutes of the Extra Ordinary General Meeting (EOGM) of the Company held
on August 13, 2018,

2. To receive, consider and adopt the Audited Financial Statements of the Company for the
year ended June 30, 2018 together with the Directors’ and Auditors’ Reports thereon.

3. To appoint the External Auditors for the year ended June 30, 2019 and to fix their
remuneration. .

4. To transact any other businesses with the permission of the Chair

By Order, of the Board
e e

October 03, 2018 M. Sohail A. Sheikh
Karachi Company Secretary
NOTES:

1. The Share Transfer Books of the Company will remain closed from 19-10-2018 to 26-10-
2018 (both days inclusive).

2. A member entitled to attend, speak and vote at this meeting, may appoint another person
as his/ her proxy to attend, speak and vote on his/ her behalf. A proxy must be a member
of the company.

3. Proxy forms in order to be effective, must be completed and received at the Registered
Office of the Company, duly stamped and signed, not less than 48 hours before the meeting.

4. All the members and the proxy holders need to verify their identity by showing original CNIC
at the time of attending the meeting. In case of corporate entity, a certified copy of the
resolution of the board of directors/ valid power of attorney having the same name and
specimen signature of the nominee should be produced at the time of the meeting.

5. If the Company receives consent from members holding in aggregate 10% or more shares
residing at a geographical location, to participate in the meeting through video conference
at least ten (10) days prior to date of meeting, the company will arrange video conference
facility in the city subject to availability of such facility in the city. The company will intimate
members regarding venue of video conference at least (7) days before the date of meeting.

6. Shareholders are reguested to immediately notify change in address, if any, to the
Company’s Share Registrar, M/s F. D. Begistrar Services (SMC- Pvt.) Limited, Suit 1705- A,
17" Floor, Saima Trade Tower, L.1. Chundrigar Road, Karachi.

7. The Financial Statements of the Company for the year ended June 30, 2018 will also be
available at its official website.
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

CHAIRMAN’S REVIEW

Alhamdulillah, after a very long time of uncertainties and no operation, your Company has
started to show the signs of revival. During the year under review ending on June 30, 2018
some basic changes have been made in to strengthen the fragile operating structure of the
Company of which some are as follows:

1. The composition of Board of Directors of the Company has been revamped and
family representatives are replaced with the Independent and Non- Executive
Directors;

2. The family management is replaced with the professional management;
3. The management structure is strengthened;:

4. Control and review systems are established:;

5. Additional capital amounting to Rs. 62.50 million has been deployed:;

6. The business line of the company is changed within the scope of activities detailed
in the Memorandum of Association of the Company from the production of
construction adhesives to the construction and sale of small commercial and
residential ventures;

7. Obsolete and nonoperating assets are sold and the amount generated is utilized in
acquiring new assets which are expected to be generation operating income and
profitability for the Company; and

8. The shares of the Company are made eligible security at Central Depository System.

The above efforts have started to show the results and the Company has been able to
substantially reduce the outstanding amount of accumulated loss to Rs. 21.63 million from
Rs. 64.92 million as at June 30, 2017 and that also improve the net asset value per share to
Rs. 0.68 from negative Rs. 17.95 a year earlier.

Your Company has acquired a commercial land in a newly developed society located near
Lahore Airport from a Commercial Bank for Rs. 182.55 million. Your Company has already
paid Rs. 50 million and remaining amount is payable by February 2019. The Company
intends to develop a commercial venture for sale at the Land.

The expected cost of the Project is work out to be as follows:

37" ANNUAL REPORT Page | 4




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
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It is expected that your Company will earn return on equity of around 75% over the period
of 3 years from the close of intended right issue of around Rs. 330.00 million to be offered
at a discount of 10%.

]

In order to implementation of the envisaged project your Company is currently in process
of restoration of the listing of its shares at Ready Board of PSX and for which the Exchange
has kindly consented on completion of the following two pre requirements:

1. Induction of ordinary shares of the company at Central Depository System; and
2. A detailed presentation on the future of the Company to shareholder and market
participants.

Your company has adhered to first requirement vide communication #
CDC/LCR/QA/163/2018 dated August 10, 2018 of Central Depository Company whereas,
for the 2™ requirement the audited accounts for the year ended June 30, 2018 were
awaited. The Company will now soon approach to PSX for a date for the presentation to
the shareholders of the company and market participants.

I hope that by Grace of Almighty Allah your company should now embarked on the path of
growth & profitability and a rewarding investment for its shareholders.

Muhammad Hussain Dadabhoy
Chairman

Karachi- October 06, 2018
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Directors’ Report

The Board of Directors of M/s Dadabhoy Construction Technology Limited [DCTL] is pleased to
present the Annual Financial Statements of the Company for the period ended June 30, 2018
along with Directors’ Report to its shareholders.

Your Company has recorded total comprehensive income of Rs. 43,284,057/- for the year
ended June 30, 2018 compared to a loss of Rs. 113,964/- reported for the period ended June
30, 2017, The said substantial income has made up by selling land measuring 9.34 acres and
the building thereon at a lump sum sale price of Rs,50.0 million. Accordingly, the accumulated
losses reduced from Rs, 64,918,931/- appeared as at June 30, 2017 to Rs.21,634,874/- for
the year ended June 30, 2018,

The Company has repaid the Directors loan of an aggregate amount of Rs. 50,000,000/- by
utilizing sale proceed of the above land and building.

The administrative expenses of the Company increased to Rs. 2,645,047/- during the reviewed
period due to major payments made in term of salary/ remuneration to the two new employees
of the senior management.

During the period under review, the Company has arranged short term borrowing for an
aggregate amount of Rs. 62.50 million from one of the directors and from the associates of
the other directors. Out of which, your Company acquired two pieces of land in the suburbs of
Islamabad at the cost of Rs. 10.00 millien and also entered into a purchase of land transaction,
total amounting to Rs. 182.549 million with one of the well repute Commercials Banks and
made an advance payment of Rs. 50.0 million against the said deal.

In order to comply the requirements of the CCG Regulations 2017, the composition of the
Board of the Company has restructured. The four new directors replaced to the same number
of the previous directors of Dadabhoy family, in addition to the appointment of a new Chief
Executive. Hence the Board of your Company now comprises with eight directors, wherein two
are Executive Directors, three each of Non- Executive Directors and Independent Directors.

As required under the Code of Corporate Governance, the Directors are pleased to confirm
that:
= The financial statements of the Company, prepared by the management, present fairly
its state of affairs, the results of its operations, cash flows and the changes in equity
and proper books of account have been maintained by the Company.
= Appropriate accounting policies have been consistently applied in preparation of
financial statements and the accounting estimates are based on reasonable and prudent
judgment.
= International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of the financial statements and departures, if any, have been adequately
disclosed.
= The system of internal control is sound in design and has been effectively implemented
and monitored.
* The Statutory Auditors of the Company has Qualified the Independent Auditors Report
in respect of existence of material uncertainty relating to inadequacy of the disclosure
of appropriateness of the going concern of the Company.
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

* There has been no material departure from the best practices of corporate governance,
as detailed in the Listing Regulations.

* Key operating and financial data for the last 6 years have been included in the Annual
Report.

Chairman’s Review: The Directors of the Company endorse the contents of the Chairman’s
Review which covers plans and decisions for business along with future outlook.

Pattern of Shareholding: A statement showing the pattern of holding of shares as at June
30, 2018 is attached.

Acknowledgement:

The Board remain thankful to Securities & Exchange Commission of Pakistan (SECP), Pakistan
Stock Exchange (PSX) and Central Depository Company of Pakistan (CDC) for providing us
their usual support and guidance. The Board appreciate and pay gratitude to the shareholders
and customers for entrusting their confidence on us and we assure them to maintenance of
adequate internal controls, providing personalized services and also to maintain an ideal
environment of good corporate governance in all areas of the activities.

Finally, the Board appreciates the dedication and hard work put in by the management and all
staff members of DCTL.

For & On behalf of the Board of Directors:

o
jf/

Faheem Khan Niazi
Chief Executive Officer

October 06, 2018
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Statement of Compliance with Listed Companies- (Code of Corporate Governance)
Requlations, 2017, For the Year 30, 201

The company has complied with the requirements of the Regulations in the following manner:
1) The total number of directors are eight (8) as per the following:

a) Male: Eight
b) Female: None

Board ensures the compliance with respect to representation of female member(s) on the
Board within the time frarme given under the Regulations.

2) The composition of board is as follows:

Category MNames

Khawaja Mansoor Al
a. Independent Directors Mr. Zain Khalid Bhatti

Mr. Ahsan Hassan Khawaja

Mr. Muhammad Hussain Dadabhoy
b. Other Non-Executive Director r. Fazal Karim Dadabhoy

alik Shaheer Khalid

¢. Executive Directors r. Faheem Khan Niazi

Fr. Amin Dadabhoy

3) The directors have confirmed that none of them is serving as a director on more than five
listed companies, including this Company.

4) The company has prepared a Code of Conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures,

5) The board has developed a vision/ mission statement, overall corporate strategy. While
significant policies of the company are being formulated as the Company is planning for
revival within the next financial year.

&) All the powers of the board have been duly exercised and decisions on relevant matters
have been taken by board/ shareholders as empowered by the relevant provisions of the
Act and these Regulations.

7) The meetings of the board were presided over by the Chairman. The board has complied
with the requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of board.
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

8) The board of directors have a formal policy and transparent procedures for remuneratlun
of directors in accordance with the Act and these Regulations.

9) The Board has not arranged any training program during the year but ensures that, other
than the exempt Directors, all the Directors acquire the prescribed certification under the
training program within the stipulated time.

10)The Board has approved the appointment of Company Secretary including his remuneration
and terms and conditions of employment and complied with the relevant requirements of
the Regulations. Chief Financial Officer of the Company has resigned on June 25, 2018 and
the Company is seeking a qualified individual to fill the vacant position. While no
appointment of head of internal audit has been made during the year due to operational

inactivity of the Company.

11)CFO and CEO duly endorsed the financial statements before approval of the board.

12)The board has formed committees comprising of members given below:

Cummi_ttges

Names and Designation

a. Audit Committee

Mr. Ahsan Hassan Khawaja - Chairman
Mr. Muhammad Hussain Dadabhoy

Malik Shaheer Khalid

b. HR and Remuneration

Committee

Khawaja Mansoor Ali - Chairman

Mr. Muhammad Hussain Dadabhoy
Malik Shaheer Khalid

13)The terms of reference of the aforesaid committees have been formed, documented and
advised to the committee for compliance.

14)The frequency of meetings of the committees were as per following:

Committees

Frequency of Meetings

a. Audit Committee

Seven meetings were held in FY 2017-18.

b. HR and Remuneration

One annual meeting held before June 30,

15)Due to operational inactivity of the Company, the Board has not formed any internal audit

function during the year.

16)The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP and registered with
Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses
and minor children do not hold shares of the company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code

of ethics as adopted by the ICAP.

3?“' ANNUAL REPORT

Pag_é |9




DADABHOY CONSTRIUCTION TECHNOLOGY LIMITED

17)The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

18)We confirm that all other requirements of the Regulations have been complied with except
the following non-compliances with the Regulations which occurred due to the operational
inactivity of the Company, but we assure our members that reasonable progress is being

made by the Company’'s management and its Board to seek compliance by the end of next
financial year:

a) Independent Directors of the Company were on the Board on June 25, 2018,

b) Formal and effective mechanism is yet to be put in place for the annual evaluation of
Board members;

¢} No orientation program could be arranged for the Directors during the year: and

d) Directors’ Report on the affairs of the Company could not be annexed with the financial
statements of the 1% quarter of the financial year.

Muhammad Hussain-Dadahhoy
Chairman

Karachi
Dated: October 06, 2018
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

FINANCIAL REVIEW OF SIX YEARS

37" ANNUAL REPORT

Pariticulars 2018 2017 2016 2015 2014 2013

ASSETS EMPLOYED RUPEE IN 000"
Mon Current Assets - 3,835 4,035 4,417 4,769 5,030
Current Assets 60,077 5 16 1,418 1,295 1,187
Totral Assets Employed 60,077 3,840 4,051 5,835 6,064 6,217
FINANCED BY
Share Holder Equity 1,593 {41,690) (41,577) (40,768) (39,234) (39,323)
Long Term Liability - 1,092 1,191 1,433 20 20
Current Liabilities 58,484 44,438 44 437 45,277 45 280 45,520
Total Equity Employed 60,077 3,840 4,051 5,942 6,066 6,217
TURNOVER & PROFIT
Turnover (net) = - 331 824 3,038 4,172
Profit/ (Loss) before taxation 42,041 (212) (1,031) 120 87 1,838
Profit/ (Loss) after taxation 43,284 {113) (809) 120 B7 1,838
Accumulated Loss (21,635) (64,919) {64,805) (63,996) (62,463) (62,551)
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o REANDA 2
Reanda Haroon Zakaria & Company
hartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

We have audited the annexed financial statemenis of Dadabhoy Construction Technology
Limited which comprise the statement of financial position as at June 30, 2018, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit.

Except for the maner stated in the Basis for Qualified Opinion Section of our report, in our
opinion and to the best of our information and according 16 the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017). in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2018 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Qualified Opinion

The Company has accumulated losses as at June 30, 2018 amounting to Rs. 21.634 (2017: Rs.
64.918) million leaving meagre equity amounting to Rs. 1.593 (2017: 41.690 negative equity)
million. The operations of the Company are closed since financial year 2016 due to which the
Company is facing financial and operational difficulties and is unable to discharge its liabilities in
due course of business. During the year, the Company has disposed-off its factory land and
building, its operating fixed assets, as disclosed in note no. 5 to these financial statements and
paid off sponsors” / Directors’ loan and other obligations. Although, the Directors under new
management and their associate provided loan to the Company which were utilized to acquire
land for development, yet the ambiguity exists about the operational plans of the Company for the
foreseeable future, Mitigating factors disclosed by the management in the financial statements in
note # 1.2 reflect only initial steps taken by the management for restarting the operational
activities of the Company which have not been materialized till the issue of these financial
statements. Moreover, the feasibility of the financial and operational activities of the Company
inLludil‘lg projected plans to start diversified business operations yet to be finalized. The
operations of the Company are mainly dependent upon the financial support of its Directors and
Sponsors. :

These factors indicate the existence of material uncertainty about the adequacy of disclosures
about the appropriateness of going concern assumption for the preparation of financial
statements. Accordingly, the Company may not realize its assets and settle its obligations at
stated amounts m normal course of business. The financial statements do not disclose this fact.

Huom Mo, M‘I Md Meazzanine Floor, Pm*;resswe Plaza P.m Mo E-CLJD
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REANDA

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matter described in the Basis for Qualified Opinion Section. we have
determined the matter described below to be the key audit matter to be communicated in our
report:

Key audit matier A ; _[-Haw-ﬂm matter was addressed in our audit

1. Disposal of Operating Fixed Assets and Acquisition of Development Property

(Refer notes no. 5 and 6 to the accompanying | We assessed that the transaction was
i financial statements). adequately supported by the agreement.

| During the year, Company disposed-off its | We reviewed the legal proceedings in respect
operating fixed assets at Rs. 50 million. Proceeds | of the said matter.

were utilized to pay off the sponsors Directors
loans. We ensured that adequate disclosures were
made in the financial statements to discuss the
The above transaction and event have been | transaction in accordance with the applicable
| considered as important and a key audit matter | financial reporting standards and evaluated its
| because of the significance of the resulting | application in the context of the Company.
changes in the financial statements of the
Company.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the financial statements and our
auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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REANDA

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unless management either intends to liquidate
the Company or to cease aperations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 ldentify and assess the risks of material misstatement of the financial statements. whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, except for the matter stated in Basis for Qualified Opinion Section, we further
report that in our opinion:

a} proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d} no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mohammad
Igbal.

Rmﬂéﬂ Ma~ ooz [&2.13:_@ '-Z Coéx

eanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: 06-10-2018%8
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Reanda Haroon Zakaria & Company

Chartered Accountants

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Carporate Governance) Regulations, 2017 (the *Regulations’), prepared by the Board of
Directors of Dadabhoy Construction Technology Limited for the year ended June 30, 2018 in
accordance with the requirements of Regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status
of the Company’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company’s personnel and review of various documents prepared by the

Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal

controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions and also ensure compliance with the requirements of
Section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement 1o the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee. We have not carried out procedures to assess and
determine the Company’s process for identification of related parties and that whether the related
party transactions were undertaken at arm’s length price or not.

Room Me. Mi-M4, Mezzanine Floor, Progressive Plaza, Plol Mo, 5-CL-10,
Connbinar ddamsborBanarmnt Road Seae Dawood Conteo B e
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4 REANDA

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all material

respects, with the requirements contained in the Regulations as applicable to the Company for the
year ended June 30, 2018,

Further, we highlight below instances of non-compliance with the requirements of the Regulations as
reflected in the paragraph references, where it is stated in the Statement of Compliance:

Reference Description

i Para 5 Company is in I]IET}-IOEIESE of formulating significant policies.

ii Para 10 Position of the CFO was vacant after June 25, 2018 while CFO during
the year was not qualified for the position.
iii | Para10and 15 | There is no internal audit function in the Company.

iv Paral8a Independent Directors were on the Board after June 25, 2018.
v Para 18 b There is no mechanism for the annual evaluation of Board members.
vi Para 18 c No orientation program could be arranged fﬂr_t*lie_l_jireﬁto_;éﬁﬁ-r-iql-l—gwme
year.

vii Para 18 d Directors” Report was not annexed with the 1™ quarter financial
g 1L ey statements.

-%R&Z‘V&G Ha, oen _«'_'.--l.l.{c::-x.,ru;‘l Cesy

Reanda Haroon Zakaria & Company Place: Karachi

Chartered Accountants Dated: October 6, 2018

Engagement Partner
Mohammad Igbal
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018
2018 2017
Note Rupees Rupees
ASSETS
Non-Current Assets
Property and equipment 5 - 3,834,516
Current Assets
Advance against property 6 60,000,000 -
Cash and bank balance 7 77,196 5.490
60,077,196 5,490
Total assets 60,077,194 3,840,006
EQUITY AND LIABILITIES
Authorized Share Capital
5,000,000 Ordinary shares of Rs. 10 each 50,000,000 50,000,000
Issued, subscribed and paid up capital 8 23,228,000 23,228,000
Accumulated losses (21,634,874)  (64,918,931)
Shareholders' equity 1,593,126 (41,690,931)
MNon Current Liabilities
Deferred tax liability Q - 1,092,665
Current Liabilities
Trade and other pavables 10 404,327 731,300
Markup accrued 11 2,022,943 -
Short term borrowings 11 56,056,800 43,556,800
Provision for taxation - 150,172
58,484,070 44,438,272
Contingencies and commitments 12
Total equity and liabilities 60,077,196 3,840,006

The annexed notes from 1 to 23 form an integral part of these financial statements.

P

Chief Executive

Chief Financial Officer

Direcior
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note Rupees Rupees

Sales s -
Cost of sales 13 (49,340) (196,629)
Gross loss (49.340) (196,629)
Administrative expenses 14 (2,645,047) (45,712)
Finance cost 15 (2,023,903) (70)

(4,668,950) (45,782)
Operating loss (4,718,290) (242,411)
Other charges 16 (250,511) (80,000)
Other income 17 47,010,021 110,000
Profit / (loss) before taxation 42,041,220 (212,411)
Taxation - net 18 1,242,837 98,447
Profit / (loss) after taxation 43,284,057 (113,964)
Other comprehensive income for the year - -
Total comprehensive income / (loss) for the year 43,284,057 ( IL‘?EJQ
Earning / (loss) per share - basic and diluted 19 18.63 (0.049)

A

The annexed notes from 1 to 25 form an integral part of these financial statements.

- =

Ch ief Financial Officer Director

it

Chief Executive
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Tssued, d lated Toral
Subscribed and CT:::; Shareholders'
Paid-up Capital e Equity
----------- T
Balance as at June 30, 2016 23.,228.000 (64,804.967) (41,576,967)
Total comprehensive loss for the year - (113,964) (113,964)
Balance as at June 30, 2017 23,228,000 (64,918,931) (41,690,931)
Total comprehensive income for the vear - 43,284,057 43,284,057
Balance as at June 30, 2018 23,228,000 _(21,634,3?4} 1,593,126

The annexed notes from 1 to 25 form an integral part of these financial statements.

N
Z*

Chief Executive Chief Financial Officer

Director
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before taxation
Adjustments for:
Depreciation
Liabilities written back
Asset written off
(Gain on disposal of land and building
Finance cost

Cash outflow before working capital changes

Working Capital Changes
Increase in current assels
Advance against property

Increase in current liabilities
Trade and other payables

Cash vsed in operations

Financial charges paid
Met cash used in operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of land and building
Met cash used in investing activities

. CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowings received - net
Net cash generated from financing activities

Met increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the vear

The annexed notes from 1 to 25 form an integral part of these financial statements.

Y il

Chief Executive Chief Financial Officer

3_:_#" ANMUAL REPORT

2018 2017
Nore Rupees Rupees
42,041,220 (212411)
13&14 50,893 200,081
17 (6558,033) (110,000)
16 135,611 -
17 (46,351,988) -
15 2,023,903 70
(44,799.614) 90,151
(2,758,394) (122.260)
(60,000,000) -
331,060 10,000
(62,427,334) (112.260)
{960) {70}
(62,428,294) (112,330)
50,000,000 -
50,000,000 -
12,500,000 101.350
12,500,000 101,350
71,706 (10,980)
5,490 16,470
7 77.196 5,490
4 '
O .

Director
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

I THE COMPANY AND ITS OPERATIONS

1.1

1.2

The company was incorporated on April 7, 1981 by the name of Pak German Prefabs (Pvt.) Limited
(PGPL) as private limited company which converted its status to public limited company and was listed
on Pakistan Stock Exchange Limited - PSX. However, during the financial year 2005, the Company
changed its name to Dadabhoy Construction Technology Limited after the merger with its associated
company. The principal activity of the Company is to acquire and develop land for construction and sell
of properties and to manufacture and sell the sealing chemicals / bonds used in the construction including
Hi Bond Cement and allied products. The Company's registered office is situated at Suite # 4, 2nd Floor,
Plot no. 28-30 / C, Noor Centre, Khayaban-e-Ittehad, Lane no.12, Phase VII, D.H.A., Karachi.

Trading in shares of the Company was suspended by the Stock Exchanges on August 01, 2012 due to non
compliances with respect to PSX regulations. However, CDC has declared the shares of the Company as
eligible security for trading with effect from August 17, 2018 and trading of the shares will be allowed
after fulfilling of specified conditions.

Going Concern Assumption:

During the year, the Company has disposed off its factory land and building, its operating fixed assets, as
disclosed in note no. 5 to these financial statements which indicates the existence of material uncertainty
over the Company's ability to continue as a going concern and accordingly, the Company may not be able
to realize its assets and settle its liabilities at stated amounts in the normal course of business.

However, management of the Company has prepared these financial statements on going concern basis
due to the following reasons:

The Company is in the process of revival for which it has acquired the land for development /
construction of residual and commercial units.

Management structure of the Company has been changed to bring in the expertise and experience which
could facilitate the Company in reviving its overall operations.

The management has also planned to raise the finance from internal as well as external sources to further
improve the financial and operational outlook of the Company.

2 SIGNIFICANT EVENTS AFFECTING THE FINANCIAL POSITION

Ty

i

"

Due to the applicability of Companies Act, 2017 certain disclosures of the financial statements have been
presented in accordance with the Fourth Schedule of the Act as notified by the Securities and Exchange
Commission of Pakistan vide S.R.0. 1169 dated November 7, 2017.

The Company has disposed off its operating fixed assets (note no. 5.4).
Company has recognized deferred tax income during the year amounting to Rs. 1.093 million (note no.

Short term borrowings as on June 30, 2018 have been increased by 28.7% when compared with the
corresponding period.
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v

Due to disposal of operating fixed assets during the year, the Company has reported profit before taxation
amounting to Rs. 43.284 million as against the loss before taxation amounting to Rs. 0.114 million
reported in the corresponding period.

3 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

3.1

3.2

3.3

3.4

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. Accounting and reporting standards applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (Act) and provisions and directives
issued under the Act. Where provisions of or directives issued under the Act differ from the IFRS
Standards, the provisions of or directives issued under the Act have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except otherwise
disclosed in these financial statements. Further, accrual basis of accounting is followed except for cash
flow information.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the functional and presentation currency
of the Company.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Judgments made by management in the application of approved accounting standard as, applicable in
Pakistan, that have significant effect on the financial statements and estimates with a significant risk of
material judgment in the next year are as follows: -

Advances
Company reviews its advances for any provision required for any doubtful balances on an on-going
balance. The provision is made while taking into consideration expected recoveries, if any.

Income taxes
In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax laws and the decisions of appellate authorities on certain issues in the past.

37 ahinoreesniertandards that are effective for the year ended Jame 30,2008 o
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The following amendments to accounting standards are effective for the year ended June 30, 2018.
These amendments are either not relevant to the Company’s operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures:

Effective for period
beginning on or after

IAS 7 'Statement of Cash Flows' - Amendments as a result of the disclosure January 1, 2017
initiative

IAS 12 'Income Taxes' - Amendments with respect to recognition of deferred January 1, 2017
tax assets for unrealized losses

Certain annual improvements have also been made to a number of standards, which have not ben
enumerated here for brevity.

3.6 Amendments to standards and IFRS interpretations that are not yet effective

The following amendments to accounting standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures:

Effective from
accounting period
beginning on or after

[FRS 2 'Share-based Payment' - Amendments with respect to clarification on the January 1, 2018
classification and measurement of share-based payment transactions

[FRS 4 'Insurance Contracts”: Applying IFRS 9 with IFRS 4 January 1, 2018
IFES 9 'Financial Instruments’ January 1, 2018

IFRS 10 'Consolidated Financial Statements' and IAS 28 'Investments in Effective from

Associates and Joint Ventures' - Amendments with respect to sale or  accounting period

contribution of assets between an investor and its associate or joint venture beginning on or after a
date to be determined.
Earlier application is

IFRS 15 'Revenue From Contracts With Customers' January 1, 2018
IFRS 16 'Leases' January 1, 2019
IAS 19 'Employee Benefits: Amendments with respect to plan amendments, January 1, 2019

curtailments or settlements

[AS 28 'Investments in Associates and Joint Ventures: Amendment with respect January 1, 2019
to long-term interests in associates and joint ventures

IAS 40 'Investment Property': Amendments with respect to clarification on January 01, 2018
transfers of property to or from investment property Earlier application is
permitted.
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Effective from
accounting period
beginning on or after

IFRIC 22 'Foreign Currency Transactions and Advance Consideration” January 01, 2018
Provides guidance on transactions where consideration against non-monetary  Earlier application is
prepaid asset / deferred income is denominated in foreign currency. permitted.

IFRIC 23 'Uncertainty over Income Tax Treatments': Clarifies the accounting January 1, 2019
treatment in relation to determination of taxable profit (tax loss), tax bases,

unused tax losses, unused tax credits and tax rates, when there is uncertainty

over income tax treatments under [AS 12 "Income Taxes'.

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual period beginning on or after 01 January 2020
for preparers of financial statements who develop accounting policies based on Conceptual Framework.
The revised Conceptual Framework is not a standard, and none of the concepts override those in any
standard or any requirements in a standard. The purpose of the Conceptual Framework is to assist IASB
in developing standards, to help preparers develop consistent accounting policies if there is no applicable
standard in place and to assist all parties to understand and interpret the standards.

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards
IFRS 14 - Regulatory Deferral Accounts
IFRS 17 - Insurance Contracts

4  SIGNIFICANT ACCOUNTING POLICIES
4.1 Property and equipment

Owned

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any,
except for freehold land which is stated at cost. Depreciation is charged on all assets using the reducing
balance method at the rates stated in note 4.

Depreciation on addition is charged from the month in which the assets are put to use while no
depreciation is charged in the month in which the assets are disposed.

Gains and losses on sale of fixed assets are included in the statement of profit or loss.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements are capitalized.

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of these assets may not be recoverable. Whenever the carrying amount of these assets
exceed their recoverable amount, an impairment loss is recognized in the statement of profit or loss.

=
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4.2 Development properties

4.3

4.4

4.5

4.6

Property acquired and being constructed for sale in the ordinary course of business, rather than to be held
for rental or capital appreciation, is classified as development properties and is measured at the lower of
cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of the business, based on market
prices at the reporting date less costs to completion and the estimated costs of sale.

Cash and cash equivalents

It comprises of cash in hand and cash at banks which are carried at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise of cash at bank.

Trade and other payables

Liabilities for trade and other payables are stated at their nominal values which is the fair value of the
consideration required to settle the related obligations whether or not billed to the Company. Liabilities
are written back and recognized as income when these are no longer payable.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the
statement of profit or loss, except to the extent that it relates to the items recognized directly in other
comprehensive income or in equity, in which case it is recognized there.

Current

Provision for taxation is based on current vear taxable income determined in accordance with the
provisions of Income Tax Ordinance, 2001, enactive on the date of statement of financial position and
carry adjustment to tax payable in respect of previous year.

Deferred

Deferred tax is provided in full using the balance sheet liability method, on temporary differences arising
between the tax base of assets and liabilities and their carrying amounts in the financial statements. The
amount of deferred tax provided is based on the expected manner of realization or scttlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at the balance
sheet date.

The Company recognizes a deferred tax asset only to the extent that it is probable that future taxable
profit for the foreseeable future will be available against which the asset can be utilized. Deferred tax
asset is reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions are
reviewed at each balance sheet date and adjusted to reflect the current best estimate.
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4.7 Impairment

Financial assers

A financial asset is assessed at each reporting date to determine whether there is any objective evidence
that it is impaired. A financial asset is considered to be impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of that asset.

Non-Financial asseis

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If any such indication exists then the asset's recoverable amount is
estimated. An impairment loss is recognized, as an expense in the statement of profit or loss, for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less cost to sale and value in use. Value in use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects current market
assessments of the time value of money and the risk specific to the assets. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units).

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization. if no impairment loss had been recognized.

4.8 Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the
contractual provisions of the instrument and are measured initially at fair value. Fair value is the amount
for which assets could be exchanged, or liabilities settled, between knowledgeable willing parties in an
arm's length transaction on the measurement date. When available, the company measures the fair value
of an investment using quoted price in an active market for the instrument. A market is regarded as active
if quoted price are readily and regularly available and represent actual and regularly occurring market
transaction on an arm's length basis.

Financial assets are derecognized when the contractual right to cash flow from the financial assets expired
or is transferred. Financial liabilities are derecognized when they are extinguished i.e. when the obligation
specified in the contract is discharged or cancelled or expired. The particular recognition method adopted
are disclosed in the individual policy statement associated with each item.

Financial assets and financial liabilities offsets each other and the net amount is reported in the balance
sheet if the Company has a legal enforceable right to set off the transaction and also intends to settle on a
net basis or to realize the asset and settle the liability simultaneously.

4.9 Earnings per share

The company presents basic and diluted earnings per share for its ordinary shares. Basic EPS is calculated
by dividing the profit attributable to ordinary shareholders of the company by the weighted average
number of ordinary shares. Diluted EPS is determined by adjusting profit attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effect of all dilutive
potential ordinary shares.

37" ANNUAL REPORT ' ' Page | 27




91SFER'E  SYS0SCEl  180°0D0T LOL081°E] POESITLI - POCCITLI  LFOC 0F aunp
L9OIE 06£°61€ TSP RE6'S1E 0l  LSPOSE - LSH0SE SUMIXIJ pue aamiuimn,
991 60L'T89°1 gs #69°789°1 ST SL8°789°1 - CL8'TRY°I Supnnys (2215
8TS 111 787781  T6£TI 068°69T°1 01  0I18°€6E'] - 018°€6E'] wawdimba pus spoo],
SSPe6r'E  L9F'960°D1  TRIPSI CRTTI6G ¢ TTH'SESLI : TE6S65°E] puej pioyaayy uo Fuipjmg
00£°T61 - : n - DOET61 = 0DET61 pue| ployaad.]
T e --(saadny) ---------- -- = ,------:-m_‘wmmmsut---;--.“.--:
LI0¢ LI0Z 08 awal ay aof 910Z % LI0Z 0F <ad aij) 910z
‘0f aunp aunpaw Sy uoupvaddad ‘1o v sy apy  aunpp sy Surap suonippy 1o Anpo sy wondiosacy
50 A4 uonradacy PRI 56
LI0Z 0f aunp p s -
- e £68°0S (IPLISF'ED) S8 0SEEI - (POSSTZ'LT) FOS'SITLL 8107 ‘0 auny
- - £55'T (€r6i0zE) 06£°61¢ 01 - (LsH*0sE) LSFOSE SUNINI] PUE adnjiun
- = | §d (0£L°789°1) 60L'TRY'T ST - (SL8°T89°T) SLE'TRY'T Bunapnys (2315
- - 9LS"S (8S8°L8T'T) I8T'TRTI 01 - (018°¢6£°T) 018 €651 wawdinba pue sjoo|,
- - £rL'EP OIZ'0F101) L9 960°01 S - (ZZ6'ses'eT) TT6'S65'ET pug| ployaaly uo Suipping
= - = - - - - (00€‘zeT) 00€°Z61 pue| pjoyaal
-r--:::.m..‘....mm%mu_ e — e = ----(s2adny) ------------ ==
810z $10Z ‘0f ay} 10f u g : LI0Z % SI07 ‘08 dvag aiy 2102 10
Josodster g
‘0 aunyp  aunp e sy oymoasdacy ‘TO A o Sy Yy aung i sy dupang sppsodsyg  Ap o sy wondiiosacy
50 AdH uonvidaLdacr pajppmuinaa g 1507
e ____ 8Ioz “gs aung v Sy iy - e —
- o = T yqrduwy - spassv paxyf Suyvaadg ¢
915°FER'E - sjasse paxy Junesadp
saadny saadny INTWLINOT ANV ALATION
LI0T SI0C



3.2 Reconciliation of writtenr down value;

WRITTEN DOWN VALUE
Particadirs As at July 01, ﬂm:’? ijfl Depreciation As at June 30,
EHERE 2017 e for the Year 2018
Year
e g Rupees - - -----=cuuuu---
Frechold land 192,300 (192,300) - -
Building on freehold land 3,499,455 (3,.455,712) (43.743)
Tools and equipment 111,528 (105,952) (5,576)
Steel shuttering 166 (145) (21) <
Furniture and fixtures 31.067 (29,514) (1,553) -
June 30, 2018 3,834,516 (3,783,623) (50,893) -
June 30, 2017 4,034,597 - (200,081) 3,834,516
2018 2007
Norte Rupees Rupees
5.3 The depreciation charged for the year has been
allocated as follows:
Cost of sales 13 49,340 196,629
Administrative expenses 14 1,553 3,452
50,893 200,081
5.4 Following are the particulars of the assets disposed
off during the year:
Description Land Building
Cost 192,300 13,595,922
Written Down Value 192,300 3,455,712

Sales Proceeds
Gain on disposal
Mode of Disposal
Particular of Buyer

Rs. 50 million aggregate
Rs. 46.351 million aggregate
MNegotiation
Popular Energy (Pvt.) Ltd
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2018 2017
Note Rupees Rupees

6 ADVANCE AGAINST PROPERTY

Land for development 6.1 60,000,000 -

6.1  The Company has acquired 100 Kanal of land in Mouza Chirah, Islamabad amounting to Rs. 10 million
(which has been paid) and 6 Kanal, 4 Marla and 180 sqft of land in Eden City, Lahore amounting to Rs.
182.549 million against which Rs. 50 million have been paid till the balance sheet date according to
contractual terms.

The management of the Company intends to utilize the land for development / construction of residual
and commercial units in the ordinary course of its business after fulfilling necessary regulatory
compliances. Title of the land will be transferred after fulfillment of contractual terms and certain legal

2018 2017
Rupees Rupees
7 CASH AND BANK BALANCE
Cash in hand 2,624
Cash at bank - in current account 74,572 5,490
77,196 5,490
. — - —
& ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Number of shares 2018 2017
2018 2017 Rupees Rupees
Ordinary shares of Rs. 10 each
1,129,500 1,129,500 Fully paid in cash 11,295,000 11,295,000
1,065,800 1,065,800 Issued for consideration other than
cash (note no. 8.2) 10,658,000 10,658,000
127,500 127,500 Issued as fully paid bonus shares 1,275,000 1,275,000
2,322,800 2,322,800 23,228,000 23,228,000

8.1 550 (2017: 550) Ordinary shares of Rs. 10 each are held by the associated company - Dadabhoy Cement
Industries Limited representing 0.02% of the total shareholding of the Company.

8.2 1,065,800 shares were issued in prior years to the Directors of the Company against their loans given to
the Company.

8.3  Ordinary shareholders are entitled to attend and vote in the company meetings and are also entitled to any
distributions including dividends and other entitlements in the form of bonus and right shares as and
when declared by the Company.
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2018 2017
9 DEFERRED TAX LIABILITY Note Rupees Rupees

Deferred Tax Assets arising in respect of

Taxable temporary differences
Accelerated tax depreciation - 1,092,665

Deductible temporary differences

Available tax losses (1,254,464) (60.443)
(1.254.464) 1,032,222
Less: Unrecognized deferred tax asset 9.1 1,254,464 60,443
- 1,092,665

9.1 The Company has not recognised its entire deferred tax asset relating to deductible differences up to the
year ended June 30, 2018 as it is uncertain that future taxable profits for the foreseeable future will be
available against which the asset can be utilized.

Unrecognized deductible temporary differences represent the unabsorbed tax depreciation amounting to
Rs. 34,170, having indefinite availing period under the Income Tax Ordinance, 2001, which can be
utilized by the Company against the taxable income arising in future. While remaining business losses
amounting to Rs. 1,219,754 will expire on June 30, 2024.

2018 2017
Noie Rupees Rupees
1l TRADE AND OTHER PAYABLES
Creditors - 658,033
Accrued expenses 404,327 73,267

404,327 731,300

Il SHORT TERM BORROWINGS
- Fram Related Parties - unsecured

From Directors - related party

Interest free 11.1 - 43,556,800
Interest based 11.2 43,556,800

43,556,800 43,556,800
From Associate of the Directors 11.2 12,500,000 -

56,056,800 43,556,800
11.1 This has been repaid during the current financial year.

11.2 These loans carry markup at the rate of 3 month Kibor plus 3% per annum and is payable on demand or
within one year, which ever is earlier. Loan has been obtained for the acquisition of land for development
{ construction of residual and commercial units.

12 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments binding on the Company as on the balance sheet date.
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2018 2017
Note Rupees Rupees
13 COST OF SALES
Opening stock of raw material 2 £
Purchases = =
Less: closing stock of raw material 2 &
Raw material consumed = =

Depreciation 52 49,340 196,629
Cost of goods produced 49,340 196,629

Opening stock of finished goods = 2
Cost of goods available for sale 49,340 196,629
Less: closing stock of finished goods - 3
49.340 196,629

14 ADMINISTRATIVE EXPENSES

Salaries 2,266,926 28,930
Professional charges 102,000 =
Travel expenses 143,800 6,000
Printing and stationery 44,880 7,330
Courier charges 17,066 -
Depreciation 52 1,553 3,452
Advertisement expense 14,000 -
Fees and subscription 40,822
Miscellaneous expenses 14,000 -
2,645,047 45,712

15 FINANCE COST

Bank charges 9260 70
Markup on short term borrowing 11 2,022,943 .
2,023,903 70

16 OTHER CHARGES

Asset written off 135,611 -
Auditors' remuneration 16.1 114,900 80,000
250,511 80,000

16.1 Auditors’ Remuneration

Audit fees 60,000 335,000
Half yearly review 34,900 25,000
Review of Code of Corporate Governance 15,000 15,000
Out of pocket 5,000 5,000

1 14;5"]!]' 80,000
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2018 2047

Note Riupees Rupees
17 OTHER INCOME
Income from other than financial assets
Gain on disposal of land and building 5.4 46,351,988 -
Liabilities written back 658,033 110,000
47,010,021 110,000
18 TAXATION - NET
Current 18.1 - -
Prior (150,172) -
Deferred 9 (1,092,665) (98,447)

18.1

8.2

18.3

The Company is not liable to current tax, including minimum tax, as the income on account of disposal
of operating fixed assets has been treated as a slump transaction in accordance with the case laws under
the Income Tax Ordinance, 2001.

The Company computes tax provisions based on the generally accepted interpretations of the tax laws to
ensure that sufficient provision for the purpose of taxation is available. Accordingly, the management of
the Company has assessed that no tax provision is required in the financial statements. A comparison of
last three years of income tax provision with tax assessed is not presented as the Company had nil tax
liability on account of operational inactivity.

Returns up to the tax year 2017 have been filed, which are deemed to be assessed under provisions of the
Income Tax Ordinance, 2001. However, the Commissioner of Income Tax may at any time during a
period of five years from the date of filing of return, select any return for audit purpose.

2018 2017
Rupees Rupees
19 EARNING PER SHARE
Profit / (loss) after taxation 43,284,057 (113,964)
Weighted average number of ordinary shares outstanding 2,322,800 2,322,800
Eaming / (loss) per share - basic and diluted 18.634 (0.049)
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20 REMUNERATION TO CHIEF EXECUTIVE OFFICER AND DIRECTORS ‘

In view of the current operational and financial position of the Company, the Directors of the Company have
voluntarily waived their remuneration.

21 TRANSACTIONS WITH RELATED PARTIES

21.1 'The related parties comprise of group companies (associated companies), Directors and their close
family members, executives, major shareholders of the Company. The transactions with related parties

are as follows:
2018 2017
Note Rupees Rupees
Key Management Personnel - Directors
Loan Received
Mr. Amin Dadabhoy - 101,350
Mr. Faheem Khan Niazi 50,000,000 -
Loan Repaid
Mr. Hussain Dadabhoy 30,298,288 -
Mr. Amin Dadabhoy 4,969,064 -
Mr. Fazal Karim Dadabhoy 8,289,448 -
Mr. Faheem Khan Niazi 6:44312ﬂ0
Associate of Directors
Loan Received
Mr. Ali Fawad Sheikh 12,500,000 -
22 FINANCIAL INSTRUMENTS BY CATEGORY
Financial Asseis
- Loans and receivables at amortized cost
Cash and bank balance 7 77,196 5,490
Financial Liabilities
- At amortized cost
Trade and other payables 10 404,327 731,300
Markup accrued 11 2,022,943 -
Short term borrowings 11 56,056,800 43,556,800

58,484,070 44,288,100
23 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(interest / mark-up rate risk and price risk). The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance. Overall, risks arising from the Company's financial assets and liabilities are limited. The
Company consistently manages its exposure to financial risk without any material change from previous period
in the manner described in notes below.

- Credit risk

- Ligquidity risk

- Market risk

- Operational risk
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The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies.

231

23.2

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if
counterparties fails to meet its contractual obligation and it mainly arises from balances with banks and
financial institutions, trade debts, loans, advances, deposits and other receivables. The credit risk on
liquid fund is limited because the counter parties are banks with reasonably high credit ratings.

Concentration of credit risk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual
obligation to be similarly effected by the changes in economic, political or other conditions. The
Company believes that it is not exposed to major concentration of credit risk.

The carrying amount of financial assets represents the maximum credit exposure before any credit
enhancements. The maximum exposure to credit risk before any provisions at the reporting date is:

2018 2017
Rupees Rupees
Bank balance 74,572 5,490

Quality of financial assets

The Company keeps its fund with banks having good credit ratings. Currently the funds are kept with a
bank having short term rating of A-1 and long term rating of A-.

Liguidity risk

Liquidity risk reflects the Company's inability in raising funds to meet commitments. Liquidity risk
arises because of the possibility that the Company could be required to pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with the financial liabilities as
they fall due. The Company’s approach to manage liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or at the risk of Company's reputation. The
Company's liquidity management involves projecting cash flows and considering the level of liquid
assets necessary to fulfill its obligation, monitoring balance sheet liquidity ratios against internal and
external requirements and maintaining debt financing plans.

Following are the contractual maturities of the financial liabilities:

2018
: Six Six to Mare than

Carrying Contractual
months twelve mwelve
i i s or less mionths months

————————————————————— (Rupees)===m=m=em=---noom---
Financial Liabilities 3 :

Trade and other payables 404,327 404,327 404,327 - -
Markup accrued 2,022,943 2,022,943 2,022,943 - -
Short term borrowings 56,056,800 56,050,800 - 56,056,500 -

58,484,070 58,484,070 2427270 56,056,800 -
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2017

Carryinie Cotracta Six Six to More than
amount cash flows ol hisive el
or less months months
Financial Liabilities
Trade and other payables 731,300 731,300 731,300 -
Short term borrowings 43 556,800 43 556,300 43,556,300

44,288,100 44,288,100 731,300 43,556,800

23.3 Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in
market interest rates or the market price due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the
market. The Company manages market risk by monitoring exposure on marketable securities by
following the internal risk management and investment policies and guidelines. Market risk comprises
of three types of risks: currency risk, interest rate risk and price risk out of which the Company is
exposed only to interest rate risk.

Interest /mark wp rate risk
Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a
financial instrument will fluctuate due to changes in the market interest / mark-up rates.

At the balance sheet date, the interest rate profile of the Company's significant interest bearing financial
instruments was as follows:

Variable rate instruments

2018 2017
Financial liabilities Note Rupees Rupees
Short term borrowings
Effective Interest Rate 9.25% -
Carrying Value (Es.) 11.2 12,500,000

Cash flow sensitivity for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased)
profit and equity for the year by the amounts shown below. The analysis assumes that all other variables
remain constant. The analysis is not performed for 2017 due to no variable rate instrument.

Interest Rate 100 bp

increase decrease
Rupees B
As at June 30, 2018 4
Cash flow sensitivity (125,000) 125,000
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23.5

23.6

Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with processes technology and infrastructure supporting the company's operations either internally
within the Company or externally at the Company’s service providers, and from external factors other
than credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of investment management behavior, Operational risk arising formal the
company'’s activities.

The Company’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk
rests with the board of directors. The responsibility encompasses the controls in the following areas:

Requirements for appropriate segregation of duties between various functions, roles and responsibility;
Requirements for the reconciliation and monitoring of transactions;

Compliance with regulatory and other legal requirements;

Documentation of control and procedures;

Requirements for the periodic assessment of operational risk faced, and the adequacy of controls and
procedures to address the risk identified;

i Ethical and business standards; and

Risk mitigation, including insurance where this is effective.
Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction.

The carrying values of all the financial assets and liabilities reported in the financial statements
approximate their fair values.

Capital risk management

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
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25

capital structure, the Company may adjust the amount of dividends paid to shareholders” issue new
shares and take other measures commensuration to the circumstances. The Company finances its
expansions projects through equity, borrowings and management of its working capital with a view to
maintain an appropriate mix between various sources of finance to minimize risk and maximizing
profitability.

The Company monitors capital using a gearing ratio, which is net debt divided by total shareholders
equity plus net debt. Net debt is calculated as total loans and borrowings from banking companies
including any other investors and finance cost thereon, less cash and bank balances. The Company’s
strategy is to maintain leveraged gearing. The gearing ratios as at the balance sheet date are as follows:

2018 2017

Rupees Rupees
Total borrowings 12,500,000 -
Less: Cash and bank balances (77,196) (5,490)
Net debt A 12,422 804 -
Total shareholders' equity B 1,593,126 (41,690,931)
Net debt and equity (C=A+B) 14,015,930 (41.690,931)
Gearing ratio % (D=A/C) 88.63% 0.00%%

GENERAL
= Figures have been rounded-off nearest to the rupee unless stated otherwise.
- Number of employees as on the balance sheet date and average number of employees during the year
were 2 (2017: nil) and 2 (2017: 1) respectively.
DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorized for issue on 06 ~10 - 2019 by the Board of Directors of
the Company.

Chief Financial Officer Director

i

 Chie 2f Executive
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

PATTERN OF SHAREHOLDING

AS ON JUNE 30, 2018

Mumber of Shareholding Total Shares
Shareholders From ] To Held

697 1 100 52,860

287 101 sS00 80,590

266 501 1000 150,710

45 1001 5000 86,950

4 5001 10000 24,510

1 10001 15000 10,780

1 15001 20000 19,500

1 35001 40000 38,697

1 50001 55000 54,050

1 140001 145000 140,250

2 160001 165000 325,870

2 255001 260000 514,814

1 820001 825000 823,219

1309 2,322,800

Categories OF Mumber Of Total Shares Percentage
Shareholders Shareholders Held %Yo

Individuals 1304 1,347,921 58.03
Joint Stock Companies 3 823,849 35.47
Financial Institutions 1 140,250 6.04
Investment Companies 1 10,780 .46
1309 2,322,800 100.00
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FORM OF PROXY
37" ANNUAL GENERAL MEETING

IMPORTANT INSTRUCTION:

This form of Proxy duly completed must be deposited at our Share Reaqistrar, F. D. Registrar Services
(SMC-Pvt.) Limited, Suit 1705 - A., 17* Floor, Saima Trade Tower, 1.1. Chundrigar Road, Karachi;
not later than 48 hours before the time of holding the meeting. A Proxy should also be a member of
the Company. Affix Revenue Stamp Rs. 5/- on this proxy form as well.

I/ We of

being a member of Dadabhoy Construction

Technology Limited and holder Ordinary shares

as per Registered Folio No./ CDC Participant’s 1.D. and Account No.

hereby appoint _ of

who is also a

member of Dadabhoy Construction Technology Limited vide Registered Folio No./
CDC Participant’s I.D. and Account No. muy/
our proxy to vote for me/ our behalf at the 37" Annual General Meeting of the Company
to be held on Friday, October 26, 2018 at 05:15 p.m. at Jinnah Club, Jinnah Co-operative
Housing Society behind K- Electric Office, Tipu Sultan Road Karachi.

Signed this day of 2018
Revenue
Stamp

Signature

Witnesses:

Signature: Signature:

Name: Name: -

Address: Address:




