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HAROON ZAKARIA & COMPANY

> h CHARTERED ACCOUNTANTS

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH THE CODE
OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance (the Code) prepared by the Board of Directors of DADABHOY
CONSTRUCTION TECHNOLOGY LIMITED, (the Company) for the year ended June 30, 2016 to

comply with the Regulations of Pakistan Stock Exchange Limited (formerly Karachi Stock Exchange

Limited) where the Company is listed.

‘The responsibility for compliance with the Code is that of the Board of Directors of the Company (the

Board). Our responsibility is to review, to the extent where such compliance can be objectively verified,

whether the Statement of Compliance reflects the status of the Company’s compliance with the

provisions of the Code and report if it does not and to highlight any non-compliance with the requirement

of the Code. A review is limited primarily to inquiries of the management personnel and review of

various documents prepared by the management to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are
not required to consider whether the Board's statement on internal control covers all risks and controls, or

to form an opinion on the effectiveness of such internal controls, the management’s corporate governance

procedures and risks.

_ The Code requires the Company to place before the Audit Committee, and upon recommendation of the

Audit Committee, place before the Board for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price and recording proper
justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the Board
upon recommendation of the Audit Committee. We have not carried out any procedures to determine

whether the related party transactions were under taken at arm's length price or not.
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Based on our review, nothing has come to our attention, which causes us to believe that the Statement of

Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the

best practices contained in the Code as applicable to the Company for the year ended June 30, 2016.

Further, we highlight below instances of non-compliances with the requirements of the Code as reflected

in the paragraph references where these are stated in the Statement of Compliance:

S

Paragraph 1 ‘There is no representation of any independent director on the Board.

Paragraph 10 and 18 | There is no internal audit function in the Company.

i Code prescribes the Chairman of the Audit Committee to be an independent
director and other members should be amongst the non-executive directors. While
the Company has Audit Committee comprising of executive directors and the
chairman is a non-executive director.

Paragraph 15

Human Resource and Remuneration Committee comprises of members not on the
Paragraph 17

board of the Company.
Paragraph 23 (i) E_xecutwe directors of the Company are more than one-third of the elected
directors.
Paragraph 23 (ii) Half year review was conducted by a non-QCR rated Chartered Accountant.
%@ Man o Zalaa s oo .
aroon Zakaria &Company Place: Karachi
Chartered Accountants Dated: g 2 JAN 2017
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HAROON ZAKARIA & COMPANY
CHARTERED ACCOUNTANTS

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of DADABHOY CONSTRUCTION
TECHNOLOGY LIMITED as at June 30, 2016 and related profit and loss account,

statement of comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that we

~ have obtained all the information and explanations which, to the best of our knowledge and

belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984. Our

responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements are free of any material misstatement. An audit
includes examining, on test basis evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and
significant estimates made by management, as well as, evaluating the overall presentation of
the above said statements. We believe that our audit provides a reasonable basis for our

opinion and, after due verification, we report that:

a) During the current year, the Company has incurred after tax loss amounting to Rs. 0.81
(2015: Rs. 0.01 profit) million rising its accumulated losses to Rs. 64.80 (2015: Rs. 64)
million resulting in the negative shareholders' equity to Rs. 41.58 (2015: Rs. 40.77)
million. Further, current liabilities of the Company exceed the current assets by Rs.
44.42 (2015: Rs. 43.86) million. The operations of the Company are very slow since
financial year 2014 and the Company has been reporting only meager sales since then
due to which, it is suffering from continuous losses together with the liquidity issues.

The Company is fully dependent upon the financial support of Directors and Sponsors

to fulfill its operational and financial obligations.

A member of

m Eﬂﬂm M1-M4, Mezzanine Floor,
a @) Global rogressive Plaza,
€1 /¢ - Plot No. 5-CL-10, Civil Lines Quarter,



HAROON ZAKARIA & COMPANY

Continuation Sheet................

Chartered Accountants

These factors indicate the existence of material uncertainty that may cast doubts
regarding the Company’s ability to continue as a going concern and accordingly,
Company may not be able to realize its assets and settle its liabilities at stated amounts

in the normal course of business. The financial statements do not disclose this fact.

Further, the mitigating factors disclosed by the management in the financial statements

in note # 1.2 reflect only initial steps taken by the management for restarting the

operational activities of the Company which have not been materialized till the issue of

these financial statements.

b) in our opinion, except as stated in paragraph (a) above, proper books of accounts have

d)

been kept by the Company as required by the Companies Ordinance, 1984;

in our opinion:

i) except for paragraph (a) above, the balance sheet and profit and loss account together
with the notes thereon have been drawn up in conformity with the Companies
Ordinance, 1984 and are in agreement with the books of account and are further in

accordance with the accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Company's

business; and

iii) the business conducted, investments made and the expenditure incurred during the

year were in accordance with the objects of the Company.

Owing to the significance of the matters stated in paragraph (a) above, in our opinion and

to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof do not
give a true and fair view of the state of the Company’s affairs as at June 30, 2016 and of
the loss, its comprehensive loss, its cash flows and changes in equity for the year then

ended; and
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| e) in our opinion, ﬁo Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980. '

As part of our audit? of the financial statements for the year ended June 30, 2016, we also
audited the adjustlnént as described in note # 8.1 to the annexed financial statements that is
~ applied to amend the prior period financial statements. In our opinion, such adjustment is
appropriate and has been properly applied. We wefe not engaged to audit, review or apply
~ any procedures to the prior period financial statements of the Company other than with
~ respect to the adjustment mentioned above and, accordingly, we do not express an opinion or

any other form of assurance on the prior period financial statements taken as a whole.

The Company is required to convene its annual general meeting (AGM) of the shareholders

and lay therein audited financial statements within four months from the close of the year
end. The said required AGM and subsequent corporate actions of the financial year ended on

June 30, 2016 have been delayed which entails penalties from the regulator. The disclosure

~and attributable reasons whereof have not been stated in these financial statements.

The financial statements of the Company for the year ended June 30, 2015 were audited by

another firm of Chartered Accountants who expressed an unmodified opinion on those

statements 1n their report dated September 11, 2015,

Haroon Zakaria &Company Place: Karachi
Chartered Accountants Dated: !0 2 JAN 2017

Engagement Partner:
Mohammad Igbal



DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

BALANCE SHEET
AS AT JUNE 30, 2016
2016 2015
Note Rupees Rupees
ASSETS Restated
Non-Current Assets .
Property and equipment 4 4,034,597 4,416,994
Long term security deposits 15 - 108,000
“ 4,034,597 4,524,994
Current Assets |
Stock-in-trade 5 - 806,265
Trade debts 6 - 106,536
- Tax refunds due from government | 15 - l 491,595
Bank balances | 16,470 | | 13,125
_ 16,470 1,417,521
Total assets 4,051,067 5,942,515
EQUITY AND LIABILITIES
Authorized Share Capital
5,000,000 Ordinary shares of Rs. 10 each 50,000,000 50,000,000
Issued, subscribed and paid up capital 7 23,228,000 23,228,000
Accumulated losses (64,804,967)  (63,995,846)
Shareholders' equity | (41,576,967)  (40,767,846)
Non Current Liabilities
Security deposit from dealers il el d - 20,000
Deferred tax liability 8 1,191,112 = _l 413,43 S_J
1,191,112 1,433,438
Current Liabilities
Trade and other payables 9 [ 831,300 1,690,231
Short term borrowings 10 43,455,450 43,436,520
Provision for taxation 150,172 150,172
44,436,922 45,276,923
Contingencies and commitments 11 - =
Total equity and liabilities 4,051,067 5,942,515

The annexed notes from 1 to 24 form an integral part of these financial statements.

hief Executive Director



DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
' PROFIT AND LOSS ACCOUNT
- FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Note Rupees Rupees
Restated
Sales | 12 331,281 824,469
Cost of sales 13 (1,267,470) (760,552)
Gross (loss) / profit (936,189) 63,917
hp : | ey -5
Administrative expenses | 14 (86,715) | (72,087)
- Selling and distribution costs | (10,000)l| (6,3 00)I
Bank charges | (500) (1,100)
(®7,215)  (79,487)
Operating loss | (1,033,404) (15,570)
Other operating expenses | | 15 (946,974) (104,120)
Other income 16 948,931 -
Loss before taxation (1,031,447) (119,690)
Taxation | .. 49 222,326 124,886
(Loss) / profit after taxation = (809,121) 5,196
. (Loss) / profit per share - basic and diluted 18 (0.348) 0.002

The annexed notes from 1 to 24 form an integral part of these financial statements.

ief Executive Director



DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
 FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Rupees Rupees
Restated
(Loss) / profit after taxation (809,121) 5,196
Other comprehensive income for the year: - -
Total comprehensive (loss) / profit for the year 2 (809,121) 5,196

S— __ﬂ———_—-
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The annexed notes from 1 to 24 form an integral part of these financial statements.

Ch/ﬁf Executive

Director



DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation
Adjustments for:

Depreciation

Impairment loss on fixed assets
Liabilities written back
Financial charges

Cash (outflow) / inflow before working capital changes

Working Capital Changes

(Increase) / decrease in current assets
Stock-in-trade

Trade debts

Increase in current liabilities
Trade and other payables
Cash (used in) / generated from operations

Financial charges paid
Net cash (used in) / generated from operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

C. CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowings received / (repaid)
Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the period ended

2016 2015
Rupees Rupees
Restated
(1,031,447) (119,690)
211,554 | | 244,594 |
170,843 | -
(948,931) s
S00 1,100
=1 (566,034) 245,694
(1,597,481) 126,004
806,265 (120,769)

!

1065525__ b
1,512,396 (120,769)

70,000 52,325
(15,085) 57,560

(500) (1,100)
(15,585) 56,460

18,930 (55,500)

18,930 (55,500)
3348 960
13,125 12,165

16,470 13,125

The annexed notes from 1 to 24 form an integral part of these financial statements.

bl




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2016

Issued,
subscribed and A Total
| ; losses
paid up capital
----------- Rupees = = ==« « e e e c e e - -
Balance as at June 30, 2014 - before restatement 23,228,000 (62,462,718) (39,234,718)
Effect of restatement - unrecognized deferred tax (note 8.1) - (1,538,324) (1,538,324)
Balance as at June 30, 2014 - restated 23,228,000 (64,001,042) (40,773,042)
~ Total comprehensive income for the year - restated ~ 5,196 5,196
Balance as at June 30, 2015 - restated 23228,000  (63,995,846)  (40,767,846)
Total comprehensive loss for the year - (809,121) (809,121)
Balance as at June 30, 2016 5 23,228,000  (64,804,967) (41,576,967)

The annexed notes from 1 to 24 form an integral part of these financial statements,

Cldef Executive Director






