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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

VISION

To be recognized and accepted as leader in the country in development of

small and medium sized housing and commercial projects

Mission
» To have a diversified customer base
¢ To serve the market through innovation & creations
e To offer a high rate of return to Sharehaolders

e To create a good work environment for our employees and faster

team work & career development
e To operate ethically

s To serve the country to achieve the national goals
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
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DAIDABHOY CONSTRIUICTION TECHNOLOGY LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby agiven that the 38" Annual General Meeting of Dadabhoy Construction Technology
Limited (DCTL) will be held op Saturday, October 26, 2019 at D5:00 p.m. at Auditorium of NBFI
and Modaraba Association of Pakistan, 602, 6™ Floor, Progressive Centre, Block- 6, P.E.C.H.S.,
Shahrah- e- Fajsal, Karachi ko transact the following business:

ORDINARY BUSINESS:

1. To confirm the minttes of the 37" Annual General Meeting (AGM) of the Company held on
October 26, 2018.

2. To receive, consider and adopt the Audited Financial Statements of the Company for the
year ended June 30, 2019 together with the Directors® and Auditors’ Reports thereon,

3. To appoint the External Auditors for the year ended June 30, 2020 and to fix thelr
remuneration,

4. To transact any other businesses with the permission of the Chalr

By Order of the Board
e
~5&
M. Sohail A. Sheikh
Company Secretary

Qctober 04, 2019
Karachi

NOTES:

1. The Share Transfer Books of the Company will remain closed from 19-10-2019 to 26-10-
2019 (both days Inclusive).

2. A member entitled to attend, speak and vate at this mesting, may appoint another person
as his/ her proxy to attend, speak and vote on his/ her behalf. & proxy must be a member
of the company.

3. Proxy forms In order to be effective, must be complated and received at the Registered
Office of the Company, duly stamped and signed, not less than 48 hours before the meeting.:

4. All the members and the proxy holders need to verify their identity by showing original CNIC
at the time of attending the meeting. In case of corporate entity, a certified copy of the
resolution of the board of directors/ valid power of attorney having the same name and
specimen signature of the neminae should be produced at the time of the meeting,

5. 1If the Company receives consent from members holding In aggregate 10% or more shares
residing at a geographical location, to participate In the meeating through videe conference
at least ten (10) days prior to date of mesting, the tompany will arrange video conference
facllity In the city subject to availalillity of such facility in the city, The company will intimalte
members regarding venue of video conference at least (7) days before the date of meeting.

6. Shareholders are requested to immadiately notify change in address, if any, to the
Company’s Share Registrar, M/s F. D. Registrar Services (SMC- Pvt.] Limited, Suit 1705- A,
17" Floor, Saima Trade Tower, 1.1, Chundrigar Road, Karacht.

7. The Financial Statements of the Company for the year ended June 30, 2019 will also be
avallable al its official website. o
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DADABHOY CONSTRIICTION TECHNOLOGY LIMITED

CHAIRMAN’S REVIEW

During 2017-18 we had made a very strong effort to revive the operations of your
Company and deployed additional capital amounting to Rs. 62.50 million te beef up
the capital of the Company and provide the seed money for the new operations.
Unfortunately, the country’s economy has moved into strong recession staring from
the last quarter of 2018. Opportunities, those were being reviewed and being
negotiated, have started to fade away and almost nothing could be developed or
finalized till August 2019.

Alhamdulillah, an opportunity to develop earning assets in the Company had
developed in August this year and we had shared its initial structure with Pakistan
Stock Exchange in the last September. The development has now reached to the
Agreement stage and it is expected to be considered by your Board of Directors
during October 2019 before required intimation is shared with Pakistan Stock
Exchange and later submitted to Securities & Exchange Commission of Pakistan for
their approval. It is expected that your Company will be having earning assets and
profitable aperations by the end of 3™ Quarter of the financial year of 2019- 2020.

I hope that by Grace of Almighty Allah your Company should now embarked on the
path of growth & profitability and a rewarding investment for its shareholders.

T

Muhammad Hussain Dadabhoy
Chairman

Karachi- October 03, 2019
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Directors’ Report

The Board of Directers of M/s Dadabhoy Construction Technology Limited [DCTL] i5 pleased to
present the Annual Financial Statements of the Company for the period ended June 30, 2019
along with Auditors” Reporl Lo its shareholders.

Your Company faced an irreparable loss of the sad demise of Mr. Muhammad Amin Dadabhoy,
In last October, who was one of the most active directors of the Company. He contributed a
lot for revival of operatiens of the Company. We pray that Almighty Allah, may rest his soul in
eternal peace, "AMEEN" and grant courage and patience to his all family members. In
replacement of (Late) Mr. Amin, the Board has appointed Ch. Muhammad Javed Siddigue
effective from August 29, 2019,

Bue to bleak macroeconomic scenario that continued to prevail (n the country during the whole

period under review, your Company could not start its normal operational activities and could
not to materialize certain palpable transactions, which could be accelerated the activities to
ravive the operations of the Company.

However, your Company has worked out a definite business plan for restructuring of the
financial position of the Company and profitable aperations in the next six months, which was
subymitted to the PSX. Detalls of the said business pian are avallable on thelr website under
the heading of ‘Company Announcements’' dated September 16, 2019.

Consequent to the above mentioned facts, your Company did not generate any earnings during
the year and hence reported total comprehensive loss of Rs. 8,485,537- as al June 30, 2019
compared to total comprehensive Income of Rs. 43,284,057/~ reparted for the same perlod
last year. Thus, the accumulated losses have increased to Rs,30,120,411/- during the period
under review from Rs, 21,634,874/~ recorded for the year ended Jupe 30, 2018.

As al the close of the last financial year, the amount of trade and other payable also increased
to Rs. 3,936,049/~ from Rs. 404,327/~ reported for the same period last year.

Markup on short term borrowling was accrued Rs. 4,877,381/- for the period from July 2018
to March 2019; whereas the respective director and the associates of other directors, who
provided the loans to the Company, agreed that no markup will be charged on the respective
loans effective from April 01, 2019 till the start of the normal operations of the Company.

The administrative expenses of the Company were stated as Rs. 3,556,388/-, major portion
of which Is pertalning to the accrual of the salaries and reimbursement of the employees for
the entire reviewed period,

Consldering the present financial positicn of the Company and closure of its usual operations,
the auditors expressed no opinion in their ‘Audit Report’ and stated the report as ‘Disclaimer
Opinion’ an the accompanying financial statements of the Company.

However, subsequent to the end of Audit Period under review as on June 30, 2019, the
Company has been able to reach an agreement to ncorporate a running business into the
operations of the Company and it is hoped that, subject to completion of all regulatory
approvals, DCTL will be a operational with profitable, Inshallah.
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

As required under the Code of Corporate Governance, the Directors are pleased to confirm
that:

= The financial statements of the Company, prepared by the management, present fairly
its state of affairs, the results of its operations,, cash flows and the changes in equity
and preper books of account have been maintained by the Company.

* Appropfiate accounting policies have been consistently applied in preparation of
financial statements and the accounting estimates are based on reascnable and prudent
judgment.

« International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of the financial statements and departures, if any, have been adequately
disclosed.

» The system of internal control is sound in design and has been effectively implemented
and monitored.

= There has been no material departure from the best practices of corporate governance,
as detailed in the Listing Regulations.

* Key operating and financial data for the last 6 years have been included in the Annual
Report.

Chairman’s Review: The Directors of the Company endorse the contents of the Chairman's
Review which covers plans and decisians for business along with future autlook,

Pattern of Shareholding: A statement showing the pattern of holding of shares as at June
30, 2019 is also incorporated in the Annual Accounts.

Acknowledgement:

The Board appreciates and thankful to the shareholders of M/s Dadabhoy Canstruction
Technology Limited for their confidence imposed on its directors and the management. Also
the Board remains thankful to the apex regulator, Securities & Exchapnge Commyssien of
Pakistan (SECP) and the Pakistan Stock Exchange (PSX) for providing their continued and kind
duidance and valued support to us.

We also appreciate members of the senior management and the staff for their sincere and
dedicated participation for revival of operations of the Company.

For & On behalf of the Board of Directors:

P e 0

Faheem Khan Niazi ' Malik Shaheer Khalid
Director/ CED Director

Dated: October 03, 2018
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DADARBHOY CONSTRUCTION TECHMNOLOGY LIMITED

St A1

T Jr’ufgr{_.;{{;__..gux.rjw_.ﬁ?f BUhspud ._re(’:’og_‘l,guﬁaﬂq, CAML BSHGA T Juttze

St it ASSEE P E Bz R T L i e L rdaxur-.,cti...::vca’t.-ﬁd{.—}_
=29 S Steptid_ g 24 Mo ./-u'b.f;_mm(,t")‘_. e S ;_/“bwdl izl logoLs
e S e e AN ﬁa-—*l—-u Lt AP = 02018

Sk e LA Lot (T 0 A A &’drfd"{{— W B e 2o e e B G it b
b S E L LT )

W/ EAPSKIES el e il 'L.‘;l,-»t':.f G el i A fb’k‘-‘n’ﬁﬁ’{h-«“-d o lng i g .;--'db(
__...mwm,g_ig.-’ 15,.¢_um_‘..w._, i A P Psxuu-ﬁjw-r' tfb <% ‘L-G-VF

JM:{»&R& 6,488, 537.'-.__}‘;_Jvu ._-e( 7:20 I_z.sm,._l.a,rfw{,;c..-Jﬂu,c,;r,u.;.;)r.wfg&‘.b..:.- --,__;uq'isung,;u
120180230 L2 Fe E g im s i s s_,.;,,-n-ﬁ,&:,wJ Bte e LRs 43,284 0571-5 33 0L Ju B it
= FERs. 30,120411/- P ST.oRs. 21,634 BTAL-

_of Re: 404,327/ L S Pirs. 3838 040 LN T S ) T

LA 2 W e s e s 4 877 38102 m 20105 0= 2018002 2 Ut g 2 b L sl
-d-qu’Jf--'-uW{d-wtﬁJu LSS R 2010 Wl AT Ao 2 B

v2018 30 SR T AU A s et b e 2 i ralts 3,556 388k= ot AL L sz J ';':t,?:,CJVL_g’ =i

- ﬁ‘#'v'u—

@u.;_.m‘-ﬂ" Gut..ﬂ-&f.&";lc_uud}i. U, igC._u!'.q..- J q,*L:ra..::. Vb L,L-; /J;Lus’,f-ﬁ,ﬁmf...-’aduh,.-szf jfe‘ L il L._.J!
kS S DD S oI P B s TGt 2 ﬁ_'lé.l:_ufgag__;guaﬂﬂ.ﬁ e Lare il
—Jc-lrwo'up =il UEALDETLAL & il S ANy N L -’.i-“'

S L SER 1M b SUSHALTCCG S

AT n’ki&f:r...:./ﬁfn).wu_ »-u‘u-f Mg CL L sy fe s 3 :;,g's_t;,__,_:h'éyu LRl =

- -0 d’-ﬂv':-"r;:r:- E At
B O MV 3 A T PPV Pt s OO RS, o 0 LY Wt :
VG N Vb Ul A i A e S e D B85 eI 2 R S i O s

:
e

o J})’L-L"mu e ] g-’s"{l.r&. Pty usiz L s Tk Lo )y A -

= d N il Hg FRLE Sl e WL E P 5 B8 3 .

B e, *]}“J—ﬁwauu_ﬁ,-ﬁja}:Jb-.?-é -
_e_bﬁ_,{_'-wnﬁmn .,)Jﬂ.;nld&..r”ujl WA B @rﬂ&u.‘d...ﬂﬁdy- et EL AL E e
e g sl B2 R Gl 20192 302 2t 2

SRR O PN DL FL i 2 S Peiae e vk u"jé S MY S
Rl ot ol E e e AR PSOER e ECPIse | S i
AT sk

L—JQ | s s / v v
M

bl - et
A AEay a0

I3 ANNUAL REPORT Fage | 7



Lenovo
Stamp

Lenovo
Stamp


DADABHOY CONSTRUCTION TECHNOLOGY LIMITEL

Statement of Compliance with L _ nies- (Cod orate Governance
Requlations, 2017, For the Year Ended June 30, 2019
The Company has complied with the requiremeants of the Reqgulations in the following manner;
1) The total number of directors are seven (7) as per the following:

a) Male: Seven

b) Female: None

Board ensures the compliance with respect to representation of female member(s) on the
Board within the time frame given under the Regulations.

2) The composition of board is as follows:

Category Names
Khawaja Mansoor Ali
a. Independent Directors Mr. Zain Khalid Bhatti

Mr. Ahsan Hassan Khawaja

Mr. Muhammad Hussain Dadabhoy
b. Other Non-Executive Directors |Mr, Fazal Karim Dadabhoy

Malik Shaheer Khalid

¢. Executive Director Mr. Faheem Khan Niazi

3) The directors have confirmed that none of them is serving as a director on more than five
listed companies, including this Company.

4) The company has prepared a Code of Conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with Its.supporting pallcies and
procedures.

5) The board has developed a vision / mission statement, overdll corporate strategy. While
significant policles of the company are belng formulated as the Company Is planning for
revival in due course,

&) All the powers of the board have been duly exercised and decisions on relevant matters
have been taken by board / shareholders as empowered by the relevant provisions of the
Act and these Regulations,

7) The meetings of the board were presided over by the Chairman. The board has complied
with the requirements of Act and the Regulations with respect te frequency, recording and
circulating minutes of meeting of board.

B) The board of directors have a formal policy and transparent procedures for remuneration
of directors in accordance with the Act and these Regulations.

38 ANNUAL REPORT Poge | @




DADABHOY CONSTRUICTION TECHNOLOGY LIMITED

9) The Board has not arranged any training program during the year due to operational
(nactivity of the Company, but the Board assures that all the Directors acquire the
prescribed certification under the training program within the stipulated time.

10)The Board has approved the appointment of CFO with effect from October 03, 2018
Including his remuneration and terms and conditions of employment and complied wulh the
relevant requirements of the Regulations while there has been no charige in the position of
the Company Secretary. Further, no appointment of head of internal audit has been made
during the year due to operational inactivity of the Company,

11)CFO and CEO duly endorsed the financial statements before approval of the board.

12)The board has formed commiitees comprising of members given below:

Committees Names and Designation

Mr. Ahsan Hassan Khawaja - Chairman
a. Audit Committee Mr. Mubhammad Hussain Dadabhoy

Malik Shaheer Khalid

Khawaja Mansoor Ali - Chairman
b. HR and Remuneration Committee My Muhammad Hussain Dadabhoy

Malik Shaheer Khalid

13)The terms of reference of the aforesaid committees have been formed, documented and
advised to the committee for compliance.

14)The frequency of meetings of the committeas were as per following:

Committees Freguency of Meetings

a. Audit Committee Five meetings were held in FY 2018-19

b. HR and Remuneration Committee | One annual meeting held before June 30,
2019

15)Due to operational inactivity of the Company, the Board has not formed any Internal audit
function during the year,

16)The statutory auditors of the company have confirmed that they have beep given a
satisfactory rating under the quality centrol review program of the TCAP and registered with
Audit Oversight Board of Pakistan, that they ar any of the partners of the firm, thelr spouses
and minor children do not hold shares of the company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code
of ethics as adopted by the ICAP.
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

17)The statutory auditors or the persons associated with them haye not been appointed to
provide other services except in accordance 'with the Act, these regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

18)We confirm that all other requirements of the Ragulations have bean complied with except
the following non-compliances with the Regulations which occurred due to the operational
Inactivity of the Company, but we assure our membaers that reasonable progress is being
made by the Company's management and its Board to seek compliance by the end of next
financial year:

a) Formal and effective mechanism is yet to be put in place for the annual evaluation of
Board members; and

b) Ne erientation program could be arranged for the Directors during the year.

Faheem Khan Niazi Malik Shaheer Khalid
Director/ CEO Director
Karachi.

Dated: October 03, 2019
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

FINANCIAL REVIEW OF SIX YEARS

Pariticulars 2019 2018 2017 2016 2015 2014
ASSETS EMPLOYED RUFRE TN ‘000°
Mon Current Assets - . 3,835 4,035 4417 4,769
Curparit Assets 60,001 66,077 5 16 1,418 1,295
Totral Assets Employed 60,001 60,077 3,840 4,051 5,835 6,064
FINANCED BY
Shisre Haldar Enuity {6,892) 1,593 (21,690) (41,577 (40,768) (39,234)
Lontg Tenm Liability - - 1,094 1,151 1,433 20
Cirrant liabllities 66,893 58,484 a4 ATH 44,437 A5 277 45,280
Total Equity Employed 60,001 60,077 3,840 4,051 5,942 6,066

TURNOVER & PROFIT

Turnaver (net) = = - 331 g4 3,038
Profit/ (Loss) before taxation (8,4886) 42,041 (212 {1,031} 120 o7
Prafit! (Loss) after taxation {B,4885) 43,284  (113)] (S 120 B7
Accumulated Loss {30,120) (21,635) (64,919) (64,805) (63,996) (62,4853)
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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TOTHE MEMBERS OF DADABHOY CONSTRUC' TTON TECHNOLOGY LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Disclaimer of Opinion

We were engaged to audit the annexed financial statements of Dadabhoy Construction
Technology Limited which comprise the statement of financial position as at June 30, 2019,
and the statement of profit or loss and other comprehensive income, the statement of changes
in equity, the statement of cash flows for the year then ended. and notes to the finanetal
stalements, including & summary of significant accounting policies and other explanatory
information.

We do nol express an opinion on the accompanying financial statements of the Company.
Because of the significance of the matters described in the Basis for Diselaimer of Opinion
section of our repott, we have not been able to obtain sufficient appropriate audit evidence o
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

During the current year. Company has incurred after tax loss amounting to Rs. 8,486 rising its
uccumulated losses as on reporting date amounting to Rs, 30,120 (2018: Rs. 21.635) million
wiping off the equity to Rs. 6.892 (2018: positive 1.593) million. Further. the current liabilities
of the Company exceed the current assets by Rs. 6.892 million. Operations of the Company are
closed since financial year 2016 due 10 which the Company is facing financial and operational
difficulties and is unable wo discharge its liabilitics in die course ol business.

Although. the related parties huve provided [bans 10 the Company which were utilized to
acguire the land for development, However. installments due during the year for the acquisition
ol land fordevelopment was not paid by the Compiny due to-certain legal issues over the litle
of the proposed properties, the outeame of which is pendin g (il the issuance of these Nnancial
statements due to which the ownership rights or the assertion of existence of the advance
against property given umounting to Rs. 60 million cannot been substantiated. Henee, the
uncertainty exists about (he operational plans of the company for the foresecable funure, In
addition, approximately 90% of the administrative expenses incurred during the year could not
be puid. The apetations of the Company are mainly dependent upon the financial support of its
Directors and Sponsors. However, there is no inflow of funds during the current year from
them,

Mitigating factors disclosed by the management in the financial statements i note # 1.2 retlect
the tentative steps taken by the management for restarting the operational activities of the
Company which have nol been matenalized till the issue of these finuncial statements.

Ranm Ma MiMA, Mezzaningifoon Prograasive Plaza, Mot N, S.0L-100
Civil Uney QuanenBoadmont Boad Néar Buwood Cenira, IKeranhi- 75530 Fakistan,
Fhgne, +99 51 3567474144 | Fax- 202 24 35674745 -
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m REANDA '

Moreover, the feasibility of the financial und operationdl activities of the Company including
projected plans to start the diversitied business operations are yet to be finalized mainly due to
ongoing un-favorable socio-economic situation prevailing in the country.

Without any concrete business and financial plan and other mitigating lactors, there exists a
material uncertainty about the Company’s ability (o continue as a going concern and adequacy
of disclosures about the appropriateness of going concern asswmption for the preparation of
these finaneial statements due to which we have not been able (o obtain suflicient appropriate
audit evidence regarding the use of going concern assumption for the preparation of these
financial statements. As a result, we do not have sufficient basis'to form our opinion on the
appropriateness or otherwise of the use of the going concern assumption in these linancial
statements.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the prepattion and fair presentation of the financial statements
in aceordance with the sccounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act. 2017 (XIX of 2017) and for such internal control as
management determines is necessary (0 enable the preparation ol fmancial statements that are
free from material misstatement. whether due to fraud or error.

I preparing the Anancial statements, management is responsible for assessing the Company’s
ability to continue as a going concern. disclosing, as applicable, matters related o going
concern and using the going concern hasis of aceounting unless managemeni either intends to
liguidate the Company or 1o cense operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseging the Company’s linancial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Starements

Our respansibility is 1o obtain reasonable assurance about whether the lnancial statements as
a whole wre tree from matenal misstatements, whether due to friud and error, and to issue an
auditor’s report that includes our opinion. However, because of the matters described in the
basis for disclaimer of opinion section of our report. we were not able to obtain sufficient
appropriate audit evidence to provide a hasis for an audit apinion on these financial statements.

We are independent of the Company in accordance with the International Ethies Standards
Board for Accountants’ Code of Ethics for Professional Accomupuerity as adopted by the Institute
of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other athical
responsibilities in accordance with the Code,

Report on Other Legal and Regulutory Requirements
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Because of significance of the matters described in Basis of Disclaimer of Opinion section of
our report, we express no opinion whether:

u) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017

#) the statement of financial position, the statement of profil or loss and other comprehensive
income, the statement ol changes in equity and the statement of cash [lows together with
the notes thereon huve been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017) and are in agreement with the books of account and returns:

¢ investments made, expenditure ingurred und guarantees extended during the year were for
the purpose of the Company’s business: and

r!} no zakat was deduoctible at source under the Zakat and Ushr Ordinance, 1980 (XVIL of
19807,

Mohammad Igbal.

o e  Tealoyy,
Rcﬁdu [m:mn Z.akal-'%nbﬁgtfumpﬂn\:\‘f{ ey Place: Karnchi

Chartered Accountanits Dated: October 03, 2019
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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Review Report on the Statement of Compliance contdained in Listed Companies (Code of
Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations®). prepared by the Board of
Dirvectors of Dadabhoy Construction Technology Limited o5 the year ended June 30, 2012 in

accordance with the requirements of Regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status
ol the Company’s compliance with the pravisions of the Regulations and report 16 it does not and 1o
highlight any non-compliance with the requirements of the Regulutions. A review is limited primarily
1w myuiries ol the Company’s personnel and review of, various documents prepared by the

Company to comply with the Regualations.

As a part of ouraudit of the financial statements we are required W obmiv an understanding of the
accounting and interual control systems sufficient o plan thie sudit and develap an eflictive il
approach. We are not required to consider whether the Board of Directors’ stitement on internal
control covers all risks and controls or to form an opinian on the effectiveness of such internal

controls, the Company's corporate gavermnance procedunzs and risks.

The Regulations require the Company to place before the Audit Committee, and apon
regomimendation of the Audit Committee, place before the Board of Directors for their review
approval, its related party transactions and alse ensure complignee with the requirements of
Section 208 of the Companies Act. 2017, We are only required and have ensured complionce of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upan recommendation of the Audit Comnittee. We huve not earried oul progedures 1o assess and
determine the Compunys process for identilication of related parties and that whether the related

party transactions were undertaken atarm’s length price or nor.

Raam No. M1-M4. Mezzaning Floor, Frogresdive Plaza Plot No. 565 10
‘Civll Lines Quartes Beaumant Aead, Near Daweod Cantre, Karadhi-75530 Paklstan,
Phone: £92 23 39B7ATA |44 | Fax: £92 21 35674745
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% REANDA

Based on our review,; nothing has come 1o our attention which «causes us to believe that the

Statement of Compliance does not appropriately reflect the Company's compliance, in all material

respects. with the requirements contained in the Regulations as applicable to the Company lor the

year ended June 30, 2019,

Further, we highlight below instances of non-compliance with the requirements of the Regulations as

reflected in the paragraph teferences, where it is stated in the Statement of Compliance:

Sl

No.

I
Ii

i

VI

\:' = ey EQ&M\ Rz \‘L‘L'“lﬂ‘t‘;}?\'zﬂﬁﬁi;q (ﬁ <
Reanda Harvon Zakaria & Company
Chartered Accountants

Reference

Para 5

Para 9

Para [0

Para 10 and 15
Para (8 a

Parn 18 b

Engagement Partner
Mohammad lqghal

Deseription
Company is in the process of lormulating significant policies.

Half' af the Directors on the Board were required by June 30, 2019 10
obtain the trminmg program under the Regulations but none of the
Directors have obtained the said fraining program.

Position of the CFO was vacant ll the appointment made on October
03, 2018.

There is no internal audit fonction inthe Compary:
There is no mechanisn for the anneal eveluation of Boar! meambers,

No orientation program could be arranged for the Directors during the
year,

Place; Karpclu
Dated: October 03, 2019

S8 ANNUAL REPORT

Page | 16




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

2019 2008
Nore Rupees Rupees
ASSETS
Non-Current Assets
Deferred taxation 4 = -
Current Assets
Advance agamnst property 5 60.000.000 G0.000,000:
Cashy and bank balance [ 762 77196
60.000,762 60,077,196
Tolal assels 60,000,762 60,077,196
LOQUITY AND LIABILITIES
Authorized Share Capital
5,000,000 Ordinary shares of Rs, 10 cach 50,000,000 50,000,000
Issued, subseribed and paid vp capital T 23,228,000 23,228,000
Accumulated losses (30,12041))  (21,634,874)
Starcholders' equity (6,892, 411) 1,593,126
Current Liabilitics
Accrued and other payables ] 3.936.049 4(14.327
Markup accrued 9 6,900,324 2022943
Shorl term borrowinegs 10 56.056.800 36,056,800
66,893,173 58.484.070
Contingencies and commitments g
Toral equity and liabilitics 60,000,762 60,077,196
The annesed nates from 1 1023 form an integral part of these financial statements.
Fhzco

Py

Chief Executive

\\My

Chief Financial Officer Director

| 0e 3
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2019

Siles

Cost of sales - depreciation
Gross loss

Adminisirative expenses

Finanee cost

Operating loss

Oiher chirzes

Uther income

(Loss) / profit before taxation

Taxation - net.

(Loss) £ profit alter taxation

Orther comprehensive income for the vear

Totul comprehensive (pss) / ingome for the year

{(Loss) / earning per share - basic and diluted

The annexed notes from | 1o 23 form an integral part of these financial statements.

#

\W

Chief Executive

Chief Financial Officer

Nate

2019 2018
Rupacs Ruprees
- {49,340)
- (49.340)
(3,556,388) (2.645.047)
(4.877,416) (2.023.903)
(8,433,804) (4.668,950)
(8.433,804) (4,718,290)
(125,000) (250;511)
73.267 47.010.021
(8.485.537) 42.041.220
< 1.242 837
(8,485,537} 43.284.057
(8,485,537) 43,284,057
(3.65) 18.63
f:H? L0
Direcior -
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Ixsued, Aceamulated Total
Subscribed and Lossey- Sharehalders'
Paid-up Cupital D Equity
--------------- Rupeps -=«eccwacaouas.
Balance as at June 30, 2017 23,228,000 (64.918.931) (41.690.931)
Totul comprehensive income for the vear - 43,284,057 43,284,057
Balance 3s at June 30, 2018 23,228,000 (21,634.874) 1,593,126
Total comprehensive loss for the year . (8,485.537) (8,495,337)
Balasee as at June 30, 2019 23,228,000 (30,120,411) (6,892,411)

The mnnexed notes from 1 to 23 form wnintegml part of these financial stutements,

Eri=,

s W L

Chief Executive Chigf Financial Officer Director
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DADABHOY CONSTRUCTION TEC HNOLOG Y LIMITED ’
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

/’4,»//

2019 2018
Note Rupees Ruprees
A. CASH FLOW FROM OPERATING ACTIVITIES
(Loss) / profit before taxation (8,485,537) 42041220
Adjustments for:
Depreciation - 50,893
Liabilities written back 15 (73.267) [658.033)
Assel wrilten off 14 - 133,611
Gain on disposal of lund and building 15 - (46,351,988)
IFinance cost [3 4,877,416 2 023,903
4,804,149  (44.799.614)
Cash outllow before working capital changes (3.681.388) (2.758.394)
Warking Capital Changes
Incréase in current assets
Advance against property 3 . (60.000.000)
Increase in current liabilities
Trade and other payables 3,004,989 331.060
Cush used in operations (76,399) (62,427 334)
Financial charges pail {33) (960)
Net cash nsed in operating activities (76.434)  (62.428.294)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of land and building - 50,060,001
Net cash generated from investing activities - 50,000,000
C. CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings received - net - 12,500,000
Net cash generated from financing activities - 12,500,000
Net (decrease) /inerease in cash and cash equivalents (76.434) 71,76
Cash and cash equivalents at beginning of year i 77,196 5490
Cash and ecash equivalents at end of the year 6 762 77,196
Ihe annexed notes Teom | 1o 23 form an integrad part ol (ese Tnancial statements.
PHzes

\\ﬂ&@;’)’ﬂ/ | 10e 3

Chief Financial Officer Director

Chief Executive
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1 THE COMPANY AND ITS OPERATIONS

I.1 The Company was incorporated on April 07, 1981 under the repealed Companies Act, 1913 (now the
Companies Act. 2017) by the name of Pak German Prafabs (Pyvt.) Limiled as private limited company
which converted its status to public limited company and was listed on Stock Exchanges (now the
Pakistan Stock Exchange Limited - PSX). However, on March 07, 2005, the Company changed its name
to Dadabhoy Construction Technology Limited under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017). The principal activity of the Company is to acquire and develop land for
construction and sell of properties and to manufacture and séll the sealing chemicals / bonds used in the
constrisction including i Bond Cement and allied produets. The Company's registersd office is siuated
at Suite # 4, 2nd Floor, Plot no; 28-30 / C, Noor Centre, Khayaban-e-lttehad, Lane no.12, Phase VI,
D.H.A., Karachi.

Trading in shares of the Company was suspended by the Stock Exchanges on August 01, 2012 due to non
compliances with respect to listing regulations (now the PSX Rule Book) Hawever, CDC has declared
the shares af the Company as eligible security for trading with effect from August 17. 2018 and trading oF
the shares will be allowed alter fulfilling certain specified conditions,

1.2 Going Concern Assumption:

Daring the current year, the Company has incurred after tax loss amounting to Rs. 8:486 million rising its
decumulated losses as on the reporting date amounting 0 Rs. 30,12 (2018: Rs. 21.633) million, wiping
ol the equity to Rs, 6.892 (2018; positive Rs. 1.5393) million. Further, current liabilitics of the Company
exceed the current assets by Rs. 6.892 million. These factors indicate the existence ol material uncertainty
over the Company's ability to continue as going concern and accordingly. Company may not be able to
realize its assets und settle its liabilities at the stated amotnts in the normal course of busingss.

However, management of the Company has prepared these financial statements on going conceérn basis
due to the following reasons:

- The Company has entered into agreements for the acquisition of land for development / construction
of residual and commercial units, Covenants of the agreement will be met afier the fulfillment of
certain legal requirements and improvement in the overall economic outlook of the economy.

- Management is also corresponding with a running hotel business to acquire the complete business
against issuance of shares of the Company and partly through cash.

- Managemeént striciure of the Company has been changed 1o bring in the expertise and experience
which could facilitate the Compary in reviving its overall aperations.

The management has alse planned to raise the finance from internal as well as external sources o
further improve the financial and operational outlook of the Company.

- Company is also seeking merger with-another operational veal estate Company after fulfilling all the
legal requirements.
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2  BASIS OF PREPARATION OF FINANCIAL STATEMENTS
2.1 Srarement of compliance

These financial statements have been prepared in accardance with the accounting and reporting standards
as applicable in Pakistan. Aecounting and reporting standards applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (Act) and provisions and directives
jssued under the Act. Where provisions of or directives issued under the Act differ from the IFRS
Srandards, the provisions of or directives issued under the Acthave bean followed,

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except otherwise
disclased in these financial statements. Further, accrual hasis of accounting is followed except for cash
Now information.

2.3 Functional and presentation currency

These findncial statements are presentd in Pak Rupees. whn:h is the functional and presentation currency
ol the Company.

2.4 Use of estimates and judgments

Thc prcpar'a‘rion o‘f ﬁmm'c'iat s'tétemenfs in cnnfmmity with the dppm'\r&d aca‘uunﬁng standun'.ls “IS

Ih_b application uf'pc]u,_l_t_: and the rap_u_:l:,d wnounts ufns:.els. [ulbl‘lt[c‘i.. income :md e.\penscs.

The estimates and assoclated assumptions are based on historical experiones and various ather factors
ihat are believed to be reasonable under the circumstances. the results of which form the basis of making
the judgments about the cartying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underfying assumptions ara reviewed on an ongoing basis. Revisions Lo accounting
estimates are recognmized in the period in which the estimate is revised if the rovision affects only that
petiod. or in the period of the revision and fiture periods-if the revision affects both current and utre
perioads.

Judgments made by management i the application of approved ageounting standard as. applicable it
Pakistan, that have significant effect on the financial siatements and cstimates with a significant risk of
material jndgment in the next year are as follows: -

Advances
Company reviews its advances for any provision required for any doubtful balances on an on-going
balance. The proyision is made while taking into consideration expected recoveries, if ary.

Ingome tixes
In making the estimates fur imcome wses currently payable by the Company. the management 16oks at the
ourrent income tax laws and the decisions of appellate authorities on ceriain issues in the past.
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2.5 New standards, amendmeénts to standards and IFRS interpretations that are effective for the June
ended June 30, 2019

The following amendments to aceounting standards are effective for the year ended June 30, 2019,
These amendments ‘are either not relevant to the Company's operations or are not expected 10 have
significant impact on the Company's financial statements other than certain additional disclosures:

Effective for period
beginning on or after

Amendriients to IFRS 2 "Share-based Payment’ = Clarification on the January 1. 2018
classification and measurement of share-based puyiment transactions

IFRS 4 'Insurance Contracts': Applying IFRS 9 with IFRS 4 January 1, 2018
TFRS 9 'Financial Instruments’ Annual period ending on or

afler June 30, 2019
IERS 15 'Reveijue from Contracis with Customers' January 1, 201R

Amendments to [AS 40 Tnvestment Property’: Clarificatio on transfers of January 1, 2018
property 1o or from investment property

[FRIC 22 'Foreign Currency Transactions. and Advance Consideration”: January 1, 2018
Provides goidance on wansactions where consideration against non-

mornctary prepaid asset / deferred income is denominated in foreign

currency.

Certain annual improvements have also been made to 2 number of standards, which have not been
enumerated here for brevity.

First time adoption of new Standards
2,5.1 IFRS 9 - Financial Instruments

This stanidard has been notified by the SECI? o be effective for annual periods ending en or after June 30,
2019, This standard replaced the majority of requirement of TAS 39 - Financial Instruments: Recognition
and Measurement (1AS 39) and covers the classification. measurement and de-recognition of financial
assets and financial Habilities. [ requires all fair value movemenits on equity inyestments to be recognized
either in the profit or loss or in other comprehensive income, on a case-by-case basis. and also introduced
a new impairment model for Onancial assets based on expacted logses rather than incurred losses and
provides a new hedge accounting model.

The accounting policies that apply to financial insfruments ure stated in note 3.6 to the financial
statements. The impact ol the adoption of [FRS 9 has bewivin the (ollowing areas:

(1) Classification and measurement of financial assets and financiad linbilities

IFRS 9 largely retains the existing requirements of IAS 39 for the classification and measurement of
financial liabilities. However, it replaces the previous IAS 39 categories for financial assets i.e. loans and
receivables, fair value through profit or loss (FVTPL), available for sale and held'to maturity ‘with the
categories such as amortized cost, fair value througly profit or loss (FYTPL) and fair value through other
comprehensive income (FVTOCI),
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Under IFRS 9. the classification of financial assets ts based on the objective of Lhe entity's business model
that is the Company’s ohjective is fo hold assets only to collect cash flows, or to collect cash flows and to
sell ("the Business Model test") and the contractual cash flows of an assel give rise 1o payments on
specified dates that are solely payments of principal and inferest ("SPPI") on (he principal amount
outstanding ("the SPPI test").

As at Junie 30, 2018, the Company has re¢lassified the ori gmn] measurement categories under TAS 39 into
new measurement categories. under IFRS 9 of “cush and bank balances" from loans and receivables
info amortized cost. There is no other impact of IFRS - @ on the classification of financial instruments
held by the Company.

(i) Hedee acconnting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management objectives and
strategy and to apply a more qualitative and forward-looking approach te assessing hedge effectiveness.

There is no impact of the said change on these financial statarents as there is no hedge activity carried on
by the Company during the vear ended June 30, 2019,

(ifi) Impairment of financial ussets

IFRS 9 replaces the ‘incurred loss” model of IAS 39 with an “expecied crediv loss® (ECL) model, The new
mipairment mode] applies to financial assets measured "ot amortized cost, contract nssets and debt
investments at FVTOCL but not to investments in ¢quity instruments. Under TFRS 9, credit lasses are
recognized earlier than under [AS 39,

Under IFRS 9. loss allowances are measured on either of the following basis:

- 12 - months ECLs: These are ECLs that result from possible default events within the 12 months ufter
the reporting date: and

- Lifetime ECLs: These are ECLs that result from all possible default events over the expected life of a
finaneidl instrivment.

The Company has elected 1o measure provision against financial assets on the hasis of lifetime ECLs.

Lifetime: ECL is only recognized i the cradil risk av the reporling date has increased
significantly relative to the credit risk at initial recognition. Further, the Compuny considers the impact of
forward looking information (such Company's internal factors and economic environment of the cotntry
of customers) on ECLs, ‘

Measurement of ECLs

ECLs are 4 probability-weiglued estimate of credit losses. Credit losses are measyred a5 the present value
ol all cash shortfalls (i.e. the difference between the cash flows due o the entity and the cash flows that
the Company expects 1o receive).

Presentation of impairment
Pravision against financial assets measured at ‘amortized cost are deducted Ifom the gross carrying
amonnt of the assets,

Impact of the new impairment madel

For assets within the scope of the IFRS @ impairment model, impairment osses are generally expected w
increase and become more volatile. The Company has determined that the application of IFRS 9's
impairment requirements on the reporting date does not have a material impact on provision for doubtful
debis measured under 1AS 39,
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IFRS I3 - Revenue from Coniracis with Cristomers

This standard was notified by the Se¢curities and Exchange Commission of Pakistan ("SECP) w be
effective for annual periods beginning on or after July 1, 2018, IFRS |3 - Revenue from contracts with
customers (IFRS 15) replaced TAS 18 - Revenue, TAS 11 - Construction Contracts. IFRIC 13 - Customer
Loyalty Programmes, [FRIC 15 - Agreemerits for the Construction of Real Estate. IFRIC |8 - Transfers of
Assets from Customers and SIC 31 - Revenue - Barter Transactions involving Advertising Services. I[FRS
IS5 provides a single. principle-based approach to the recognition of revenue from 4l contracts with
customers and focuses on the identification of performance obligations in a contract and requires revenue
10 be recognized when oras those performunce obligations in a contract are satisfied rather than based on
the transfer of risk and rewards. The above is generally consistent with the timing and amounts of revenue
the Company recognized in accordance with the previcus policy. Therefore, the adoption of IFRS 15
which replaced IAS 18 Revenue did not have an impaet on the timing and amounts of revenue
tecognition of the Company and therefore. adoption of [FRS 15 as on luly 01. 2018, did not have an
effect on the finangial statements of the Company for the current year, as well as for the prior year.

26 Amendments to standards and IFRS interpretations that are not yei effective

The following amendments to aceounting standards and interpretations are anly effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not refevam to the Company's operations or are not expected to have
sipnificant impaet on the Company's financial statements other than certain additional disclosures:

Effective from accounting
period beginning on or after

Amendments to IFRS 3 'Business Combinations’: Amendments to clarify fanuary 1, 2020
the definition of a business

Amendments 1o IFRS 9 'Financial Instruments’: Amendments regarding Junuary 1, 2019
prepavment features with negative compensation and modifications of”

financial liabilities

Amendments o [FRS 10 'Consolidated Financial Statrements' and 1AS 28 Effective from accounting
'Investments in Associates and Joinl Ventures: Sale or contributicn of period beginning on or after &

assets hetween an investor and its associate or joint venture date to he determined. Farlier
application 1s permitted,

IERS 16 'Leases' Junvary 1, 2019

Amendments 0 1AS | Tresentation of Financial Statements' and IAS 8 January 1, 2020

‘Accounting  Policies, Changes in Accounting Estimates and Errors’
Amendments regarding the definition of material

Amendments to IAS 19 'Cmployee Benefits™ Plan’ amendments, January 1, 2019
curtailments or settlements

Amendments Lo 1AS 28 "fnvestments in Associates and Joint Venturest January 1, 2019
Long-term interests in associates and joint venfures

IFRIC 23 "Uncertainty over Income Tax Treatments’s Clarifies the accounting Junury 1, 2019
treatment in relation to determination of taxable profit (tax loss), lax bases, '

umised tax losses, unused tax credits and tax rates. when there is uncertainly

ovar income tax treatments under [AS 12'Income Taxes'.

Amendments to [FRS 2, IFRS 3, IFRS 6, [FRS 14, IAS 1, IAS B, IAS 34, January 1, 2020
IAS 37, IAS 38. IFRIC 12, IFRIC 19. IFRIC 20, [FRIC 22. and SIC-32 to

update those pronouncements with regard to references o and guotes from

the framework or to indicate where they refer to a different version of the

Conceptual Framewarlk:.
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Centain annual improvements have also been made 1o a number of standards, which have not been

enumerated here for brevity.

Other than the aforessid stindards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan;

[FRS | - First Time Adoption of Intemational Financial Reparting Standards
IFRS 14 - Reeulatory Deferral Accounts
IFRS 1 7~ Insurance Contracts

3 SIGNIFICANT ACCOUNTING POLICIES

34

3.2

33

304‘

Development properties

Property acquired for construction for sale in the ordinary course of business, rather than o be held for
rental or capital appreciation, is classified as development properties and is measured at the lower ol cost

and et realizable valie,

Net realizable value is the estimated selling price in the ordinary course of the business, based on market
prices at the reporting date less costs to completion and the estimated costs of sale.

Cash and casl equivalents

It comprises of cash in hand and cash at banks which are carried at cost and subsequently measured at
amortized cost but since the balances are considered (o be utilizable within the next financial year,
therefore, balances recognized initially are considered to be their amartized cost. For the purpose of cash
Mow statement, cash and cash equivalents comnrise ol'x:as!ﬁ'in hane and at bank in current account.

Acerued and other pavables

Liakilities for accrued and other payables are stated at their nomipal values which is the fair value of the
consideration required to seltle the related obligations whether or not billed to the Company. Liabilities
are written back and recognized as income when these are no longer payable.

Tuxation

Income tax expense comprises current and deferred tax. Income ftax expense is recognized in the
statement of profit or loss; except to the extent that it ieldtes to the frems recognized directly in other
comprehensive income of in equity. in which case it s recognized there,

Current

Provision for taxation is based on current year taxable income determined in accordance with the
provisions of Income Tax Ordinance, 2001, enactive or the date of statement of financial position and
carry adjustment to tax payvable in respect of previous year:

Deferred

Deferred tax is provided in full using the balance sheet lability method, on all temporary differences
arising between the tax base of assets and liabilities and their carrying amounts for financial reporting
131;m6_5es. The amount of deferred tax provided is based on the expected manner of realization or
settiement of the carrying amount of assets and liabilities, using tax rates enacted or subsiantially enacted
at the reporting date.
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The Company recognizes a deferred tax asset only o the extent that it is 1.a'nolmh1e that flture taxable
profit for the foresesable firure will be available against which the assel can be wilized. Deferred tax
asset is reduced 1o the extent that it is no longer probable that the related tax benefit will be realized.

3.5 Provisions

Provisions are recognized when the Company has a present legal or constryctive obligation as a resulvof
past events and it is probable that an outflow of resources embodying economic benefits will be required
1o settle thie obligation and a reliahle estimate can be made of the amount of obligation. Provisions are
reviewed aleach reporting date and adjusted 1o reflect 1he current best estimale,

3.6 Financial assets and liabilities
3.6.1 Initial recognition

All financial assets and libilities are initially measured at cost which is the fair value of the consideration
given or received plus or minds transuction costs {except financial asset at FVTPL where transaction
costs are charged to profit or loss). These are subsequently measured at Jair value or amottized vost as (he
caseinay be.

13.6.2 Classification of financial assefs

The Company classifies its financial instruments in the following categories:
- at amortized cost

- at fair vdlue through other campreliensive inconte ("FVTOCT), or

- avfair value through profit or loss (“IF'VTPL").

The Company détermines the classification of financial assets atl initial recognition.. The classilication of
insteumeits (other than equity instruments) is driven by the Company™s business model lor managing the
[inancial assets and their contractual cash flow characteristics.

Financial assets at amortized cost
Financial assets that meet the following conditions are subsequently measured a1 amortized cost:

a) the financial asset is held within & business madel whose objective is to holtd Goancial assets in onder
to collect contractual cash Hows and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial aysets at fair value through OCI
Financial assets that meet the following conditions are subsequently measured al FVTOCI:

a) the financial asset is held within a bisiness model whose ahjective is achieved by both collecting
contractual cash Mows and selling financial assets and

h) the contractual terms of the linancial asset give rise on specifiad dates 1o cash lows that are solely
payments of principal and interest on the principal amount outstanding.

Howevet, Company may make an irrevocable eléction at inifial recognition for particutar investments in
equity instruments, that would otherwise be measured at fair value through profit or loss to: presert
subsequent changes in fair value in other comprehensivé income provided that the investment is neither
tield for trading nor its a‘contingent consideration in a business combination.
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Financial assets at fair value through profit or loss
A financial asset is measured at fair value threugh profit or loss unless it is measured at amortized or at
fair value through OCL

3.6.3 Financial tiahilities

The Company classifies its finuncial liabilities in the following categories:

- at fair value through profit or loss (“FYTPL"), or
- gt amortized cost.

Financial liabilities are measured at amortized cost, unless they are required 1o be measured at FVTPL
(such as instruments held for trading or derivatives) or the Company has opted to measure them at
FVTPL.

3.6.4 Subsequent measurement

Financial assets at FVTOCT
These wre measured at fair value, with gains or losses arising from changes in fair value recognized in
OCL

Financial assets and liabilities at amaortized cost _
Financial assets and liabilities at amortized cost are subsequently carried at amartized cost. and in the
case of financial assets. less any impairmen.

Financial assets and liabilities at FVTPL

Realized and unrealized gains and losses arising from changes in the fair value of the financial asséts and
[iabilities held at FVTPL are included in the statement of profit or loss and other comprehensive income
in the period in which they arise. Where management has opted to recognize a financial liability at
FVTPL, any changes associated with the Company’s awn credit risk will be recognized in other
tomprehensive income /(loss), Curtently. there are no finapeial Habilities designated at FVTPL.

3.6,5 Impairment of financial assets at amortized cost

The Company recognizes a loss allowance [or-expecied credit fosses (ECLs) on fipancial assets that are
measured at amortized cost, Loss allowances are measured on the basis of life time (ECLs) that result
from all possible default events over the expected life of a financial instrument,

Lifetime ECL is only recognized if the credit risk at the reporting date has Increased
significantly relative to the ‘credit risk at initial recognition. Further. the Company considars the impact of
forward looking informarion (sueh Company's internal faclors and economic environment of the country
of customers) on ECLs. Credit losses are measured as the present value of all cash shorifalls (i.e. the
difference between the cash tlows due to the entity and the cash flows that the Company expeets to
recgive).

Provision against financial assets measured ot amortized cost are deducted from the gross carrying
amount of the assets. \
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3.6.6 Derecognition

37

Financial assefs

The Company derecognizes financial assets only when the contractual rights 1 cash flows from the
finaneial assets expire or when it transfors the financial assets and substantially all the associated risks
and rewards of' ownership to another entity.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s
carrying valtié and the sum of the consideration received and receivable is recognized in profit or loss.

In addition. on derecognition of an investment in a debt instrument classified as a1 FVTOCL, the
cumulative gain or loss previously aceumulated in the investments revaluation reserve is reclassified 1o

In contrast, on derecognition of an investment in egoity instrument which the Company has elected on
initinl recognition to measure at FVTOCL the cumulative gain or loss previously accumulated in the
imvestments revaluation reserve is not reclassified to profit or loss. but is translerred (o revenue reserve.

Financiul liabilities

The Company derecognizes financial liabilitics only wiwen its obligations under the financial liabilities are
discharged. cancelled or expired. The difference between the carrying amoumt of the financial liability
derecognized and the consideration paid and payable, including any non-cash assets rransferred or
liabilities assumed, is recognized in the statement of profit or loss and other comprehensive income.

Earnings per share

ihe company presents basic and diluted earnings per share for its ordinary shares. Basic EPS is
calculated by dividing the profit anributable to ordinary shareholders of the company by the weighted
avernge number of ardinary shares. Diluted EPS is determined by adjusting profit atributable to ordinary
sharcholders and the weighted average mumber of ordiniry shures outstangling for the efTeet of all dilutive
potential ordinary shares.
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2019 2018
4 DEFERRED TAXATION Note Rupees Rupees

Deferred Tax Assets avising in respect of

Deductible empuorary differences

Available 1ax losses: 3,680.560 (1.254.464)
3,680,560 (1254 464Y
Less: l.aneeog_nizcd deferred tax asset 4.1 (3,680,560} 1.254.464

4.1 The Company has ot recognized its entive deferred 1ax asset relating to deduetible differences up to the
yearended June 30, 2019 as it is uncertain that future taxable profits for the foreseeable future will be
available-against which the asset can be utilized.

Daductible temporary differences as.on June 30, 209 and their expiry dates aie as [ollows:
Deductible difference Expiry Amouant
Assessed tax losses _
RBusiness losses *
Tax Year 2017 30-Jun-23 12,330
Tax Year 2018 30-Jim-24 4,124,264
Tax Year 2019 A0-Jun-25 8,485,537
2019 2018
Note Rupreey Rupwes

5 ADVANCE AGAINST PROPERTY

L

Land for developtment N S0,000.000 60,000,000

5.1 The Company has acquired 100 Kanal of lund in Mouza Chiiah, Islamabad amounting to Rs. (0 million
(which has beon paid) and 6 Kanal, 4 Marla and 180 sqft of land in Eden City, Lahore mmaunfing to Rs.
182.549 million ‘against which Rs. 50 million have heen paid till the reporting date according to
contractual teems,

The management of the Company intends to utilize the land for development / construction of vesidual
and commereial units in the ordinary course of its business after fulfilling necessary regulatory
compliances. Title of the fand will be transiarred after fulfillment of contractyal terms and cerain legal
formalities..

219 200§
Rupees Rupees
6 CASH AND BANK BALANCE
Cashin hand 175 2,624
Cashiat bank - in current account 587 74.572
762 77,196
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7 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Nuinber of shares 2019 20118
2019 2018 Rupees Rupees
Ordinary shares of Rs. 10 eaclt
1,129,300 1,129,500 Fully paid'in cash g 11.295.000 11,295,000
1,065,800 1,065,800 lssued for consideration other than
cash (note no, 7.2) 10,658.000 10.658,000

127,500 127,500 Issued a8 fully paid bonus <hares 1.275,000 1,275,000

2322800 2322 800 23.228.000 23.228.000

7.0 550 (2018: 550) Ordinary shares of Rs. 10 each are held by the assaciated company, Dadabhoy Cement
Industries Limited. representing 0.02% of the towl shareholding of the Company.

72 1,065,800 shares were issned in prior years to the Directors of the Company against their loans given to
the Company.

73  Ordinary sharcholders are entitléd Lo aftend and vate in the company meetings and dre also entitled o
any distributions including dividends and other entitlements in the form of bonus and right shares as and
when declared by the Company.

2019 2018
Note Rupees Rupees
&8 ACCRUED AND OTHER PAYABLES
Salaries payable 3,284.243 251,060
Actrued liabilities 651,806 153,267
3,936,049 404.327
9 MARKUPACCRUED
On short term borrowings from reluted parties 101 6,000,324 2,022,043
10 SHORT TERM BORROWINGS
- Unsecured and interest bearing
- Frow Related Parties 1
Directors 43,556,800 43,556,800
Associnte of the Directars 12,500,000 12,500,000

(0,1 56,056,800 56,056,800

10.1 These curried markup ranging from 3 Month Kibor plis 2% per anpum to 3 Month Kibor plus 3% pet
annuny till March 31, 2019 after which the lenders have waived the markup till the revival of the
aperational activities of the Company. Loan and the markup acerued is payable on demand. Loan wus
obtained for the acquisition of land for development / construction of residual and commercial units.

11 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments binding on the Company as on the réporting date.
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12 ADMINISTRATIVE EXPENSES

Salarfes

Professional charges
Travel expenses
Printing and stationery
Courier charges
Depreciation
Advertisement expense
Fees and subsaription
Misgellaneons expenses

13 FINANCE COST

Bank charges
Markup on short term borrowing

14 OTHER CHARGES

Asset written off
Auditot' remuneration

4.1 Auditors’ Remuneration

Audin tees

Half yearly review

Review ol Cade of Corporaite Govermance
Out of pocket

15 OTHER INCOME

Income fram other than finencial assets
CGiain on disposal ol land and building
Lisbilities written back

16 TAXATION-NET

Current
Prior
Deferred

.

2019 2018
Nate. Rupees Rupees
3.058,183 2,266,926
223,800 102,000
30,700 143,800
3,905 44,880
11.880 17.066
42 - 1.553
64,000 14,000
145,280 40822
18.640 14,000
3,556,388 2,645,047
3s Q60
o 4,877,351 2.022.943
4877416 2.023.903
: 135,611
14.1 125,000 114,500
125,000 230511
70,000 H0,000
32.500 34,800
15,000 15.000
7,500 3000
125.000 114,900
4.4 - 46.351.988
73.267 658.033
73,267 47,010,021
16.1 - -
- (150,172)
4 _ (1,062 663)

(1.242.857)

16.1 The Company is not liable ro current tax, including minimuny tax and ACT, onaccount of nil sales,

16.2 Incotne Tax Rewrns of the Company have been finalized up o and including the 1ax year 2017 which
are consiifered 1o s the deemed assessment subject to amendment w/s 122 of the Tnoome Tax

Ordinance, 2001.
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2019 2018

Rupees Rupees
17 EARNING PER SHARE
(Loss)/ profit alter taxation (8,485,537) 43,284 057
Weighted average number of ordinary shares outstanding 2,322,800 2.322.300
(l.oss) / earning per share - basic and diluted {3.653) 18.634

18 REMUNERATION TO CHIEF EXECUTIVE OFFICER AND.DIRECTORS

in view of the current operational and financial position of the Company. the Directors of the Company have
voluntarily waived their remuneration,

19  TRANSACTIONS WITH RELATED PARTIES

19.1 The related parties comprise of group companics {associated companies), Divectors and their close
family members, execntives, major sharcholders of the Company. The transactions with related parties

are:as {ollows:

2019 2018
Key Manugement Personnel - Direcrors Note Rupees Rupees
Myr. Faheem Khan Niagi
Loan received - 50,000,000
Loan repaid - 6,443,200
Markup acerued 3817270 1.341.066
Mr. Hussain Dadubhoy
Loan repaid = 30,298,288
Mr, Amin Dadabhioy
Loan repaid - 4.969.064
Mr. Fuzal Karim Dadabhoy
Loan repaid = 8,289,448
Associate of Directory
Mr. Ali Fawad Sheikh
Loan received = 12,500,000
Markup acerued 1060111 681.877
20 FINANCIAL INSTRUMENTS BY CATEGORY
Finunciol Assets
- af amortized cost
Cash and bank balance 6 762 77196
Financial Liabilities
< af amortized cost
Accrued and other payahles 8 3,936,049 404 327
Markup aceriied 9 6,900,324 2,022,943
Short term borrowings 10 56,056,800 56.036.800
66.893.173 58,484,070
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21 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES ’

The Company's activities expose it to a variety of financial risks: eredit risk, liquidity risk and market risk
(interest / mark-up rate risk and price risk), The Company's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimize potential adverse effects an the financial
performance.. Overall, risks arising from the Company's linancial assets and labilities are limited. The
Company consistently manages its exposure 1o linancial risk without any material change from previous
period in the manner described in notes below

- Credir risk

- Liguidity risk

- Market risk

- Operational risk

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
management framework, The Board is also responsible for developing and monitoring the Company's risk
management policies.

211 Credit risk

Credit risk represents the accounting. loss that would be recognized at (he reporting date i
counterparfies fails to meot its contractual obligation and it mainly arises from balances with banks and
financial institutions, tade debts. loans. advances. déposits and other receivables. The ¢redit risk on
liquid fund is limited because the counter parties are banks with reasonably high credit ratings.

Concentration of credit risk arises when & number of counter parties are éngaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual
obligation to be similarly effected by the changes in ¢conomie, political or other conditions. The
Company believes that it is not-exposed to major concentration ot eredit risk.

The cartying amount of financial nssets represents the maximum credit exposure before any ‘credit
enhancements, The maximum exposure to credit risk befors any provisions at the reporting date is:

2019 2018
Rupees Rupees
Bank balance 587 4572

Quality of finuncial assets

Currently the funds are kept with a bank having shorf term rating of A-3 and long term rating of BBB.

21.2 Liquidity risk

Lignidity risk reflects the Company's inability in raising funds to meet commitments. Liquidity risk
arises because of the possibility that the Company could be required 1o pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with the financial liabilitics as
they fall due. The Company's approach to manage liquidity is to ensure, as far as possible, (hat it will
always have sofficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or o the risk of Company's reputation. The
Company’s liquidity management involves projecting cash tows and considering the level of liguid
assets necessary to fulfill its obligation. monitoring statement of financial position liquidity ratios
against internal and external requirements and maintaining debt [inancing plans.
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Following are the contractual maturities of the financial Habilities:

2019
. ) Six Sixzo
Carrying Contractual
ianiths nhielve
antoten! casht flows _
or lesy maonths
------------------ (Rupees) = ==~ =-=sceecaaaa-
Financial Liabifities
Accrued and other payables 3,936.049 3.936.049 3,936,049 -
Markup acerued 6,900,324 6,900,324 6,900,324 -
Short term borrowings: 56056800 56,056,800 = 56,056,800
- 66,893,173 66,893,173  10,836.373 56,056,800
2018
. . - Six Six o
Clarrving Conttractiiod
. = oty hielve
ameury gash flows o -
wr less maonths
------------------ T
Financial Liabillties
Acerued and other payables 404,327 404327 404327 =
Markup acerued 2,022,943 2,022,943 2,022,943 -
Short term borrowings S6.056.800 56,056.800 - 36,056,800
SH48LO70 58.484.070 2427270 56.056.800

21.3 Muarket risk

Market risk is the risk that the value of the financial instrument may flugtuate as a result of changes in
markat interest rates or the market price due 1o a change in credit rating of the issuet or the instrument,
change in market sentiments, speculative activities, supply and demadnd of seouritics nd Hguidity in the
market, The Company manages marke! risk by monitoring ‘exposure an marketable securities by
following the internal risk management and investment policies and guidelines. Market risk comprises
of three types of risks: currency risk, interest rate risk dand price risk. Company is not exposed w0 any
such risk,

214 _Dpemﬁrmai Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with processes technology and infrastricture supporting the company's operations either internally
within the Company or éxtmmally\at the Campany's service providers. and from external factors other
than credit, market and lguidity risks such as those arising from legal and regnlatory requirements and
generally accepted standards of investment management behavior. Operational risk arising formal the
company's activities.

Tlie Campany's objective is to manage operational risk s¢ as to balance limiting of financial losses and

The primary responsibility for the development and implementation of controls over operational risk
rests with the board of directots. The responsibility encompasses the cantrols in the following areas:

i Requirements for appropriate segregation of duties betwoen various functions, rales and responsibility:
ii Requirements for the reconciliation and monitoring of transactions;

iii Compliance with regulatory and other legal requirsments:
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v Requirements for the periodic assessment of operational risk faced, and the adequacy of contrals and
procedures to address the risk identified;

vi Ethical and business standards; and

vii Risk mitigation. including insurance where this is effective.
215 Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged. of a lability settled, between
knowvledgeable, willing parties inan arm’s fengih ransaction.

The currying values ol all the financial assets and liabilities reported in the financial statements
approximate their fair vallies.

2L6 Cupital risk management

FThe Company’s objective when managing capital is ta safeguard the Company’s ability to continue as
agoing concern in order 1 provide retumns for shareholders and benefits Tor other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital, In order to maintain or adjust the
capital structure. the Company may adjust the amount of dividends paid ta sharehalders, issue now
shares and take other measures commensuration to (he circumstances, The Company finances its
expansions projects through equity, borrowings and management ol its working capital with a view 1o
maintain an appropriate mix between various sources of finance to minimize risk und maximizing
profitability,

The Company monitors capital using a gearing ratio, which 15 net debt divided by total sharcholders
aquity plus net debt, Net defnt is caloulated as total loans and Borrowings from banking companies
including any other investors and finance cost thereon, less cash and bank balances, The Company's
strategy is 1o maintain leveraged gearing, The gearing ratios as on the reporting dute is nil as the
Company has aol obtained any borrowing Irom the linanaial institutions.

22 GENERAL
- Figures have been rounded-oft nearest to the rupee unless stted othenvise.
- Number of employees ag on the reporting date and average nwmber of employees during the year were
2(2018: 2y and 2 (20'18: 2) respectively.

23 DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorized Tor issne on 0_3: 10-2013 by the Board of Dinectors of
the Company.

pb & v free
Chief Executive 'Cﬁef}h_mudrd éﬁ?_mr Director
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DADARBHOY CONSTRUCTION TECHNOLOGY LIMITED

PATTERN OF SHAREHOLDING
AS ON JUNE 30, 2019

Number of Sharehoiding Total Shares
Shareholders ' From ] To Held
b97 1 100 52,860
287 101 500 80,590
266 501 1000 180,710
45 1001 5000 H6,950
4 5001 10000 24,5114
1 10001 15000 10,780
1 15001 20000 19,500
1 35007 40000 38,697
| 50001 55000 54,050
i 140001 145000 140,250
2 160001 1650010 325,870
2 2550061 260000 514,814
1 820001 /25000 823,219
1309 2,322,800
Categories OF Number Of Total Shares Percentage
Shareholders Shareholders Held %y
Inidividuals 1304 1,347 4921 58.03
Joint Stock Compalnes 3 823,149 35,47
Firigicidl Institutions L 140,250 .04
Investiment Campanies 1 10,780 0.4&
1309 2,322,800 100.00
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FORM OF PROXY
38TH ANNUAL GENERAL MEETING

IMPORTANT INSTRUCTION:

This form of Proxy duly completed must be deposited at our Share Registrar, F. D.
Registrar Services (SMC-Put.) Limited, Suit 1705 - A., 17" Flaor, Saima Trade Tower, L1
Chundrigar Road, Karachi; not later than 48 heurs before the time of holding the meeting,
A Proxy should also be a member of the Company. Affix Revenue Stamp Rs. 5/- on this
proxy form as well.

I/ We of
being &8 member of Dadabhoy Construction

Technology Limited and holder Ordinary shares

as per Registeréed Faolio No./ CDC Participant’s 1.D. and Account No,

hereby appeint of
Wwho' is also a

member of Dadabhoy Construction Technology Limited vide Registerad Folio No./
CDC Participant's 1.D. and Account No; | mu/
our proxy to vote for me/ our behalf at the 38" Annual General Meeting of the Company
to be held on Saturday, October 26, 2019 at 05:00 p.m. at at Auditorium of NBFI and
Modaraba Association of Pakistan, 602, 6" Floor, Progressive Centre, Block- 6, P.E.C.H.S.,

Shahrah- e- Faisal, Karachl.

Signed this day of 2019
- [J ‘”

Signature

Witnesses:

Signature: Signature:

Name: Name:

Address: Address:




