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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

Directors’ Report

The Board of Directors of M/s Dadabhoy Construction Technology Limited [DCTL] is pleased to present the
quarterly results of the company for the period ended March 31, 2018 along with Directors’ Report to its
shareholders.

Your company has shifted its focus from the production of sealing bonds and started to look into the opportunities
in small scale construction of developing housing, factories and offices. For such consideration, the company
has acquired two pieces of land in the suburbs of Islamabad at the cost of Rs. 10.00 million.
The company has sold its unit along with land measuring 9.34 acres, located at Nooriabad at z sale price of
Rs.50.0 million. Hence your company has recoded a gain of Rs. 46.31 million for the period under review. This
transaction has improved the net worth of the company from negative Rs.41.83 million as at December 31,2017,
to a positive figure of Rs. 3.13 million for the quarter ended March 31, 2018,

Further, 50 as to improve the financial position, the company has arranged short term borrowing for an aggregate
amount of Rs. 62.0 million since October 2017,

In addition fo the above, the company has also entered into two transactions, one each with Bank of Punjab and
the Summit Bank Limited that are pertaining to purchase of piece of commercial plots. The Company intends
to construct small commercial complex on these lands to achieve the profitability.

In order to make more balanced and effective composition of the board, the Board of Directors has also inducted
another two new directors in first week of March 2018 in place of existing family members.

The Company is up to date on all its regulatory filing as also with PSX and now waiting for an NOC, required
for the listing of its shares with CDC, from them for the last couple of months.

Future Outlook:
In addition to the developments as detailed hereinabove, the Company is committed to achieve the following;

| Achieve a capital base of minimum Rs. 300 million by June 30, 2019 and,
1 A complete self- sustained profitable operations by end December 2018

We would also like to add that our Board is confident to implement the above planned actions within the decided
stipulated time frame as we are now committed to revive the operations of the company as at earliest.

Acknowledgement:

The Board of Directors extends its gratitude to our valued shareholders for their confidence, which they imposed
on us and is also thankful to Securities & Exchange Commission of Pakistan (SECP) and other regulatory
authorities for providing us their usnal support and guidance.

We also appreciate members of the senior management and the other team members for their sincere and dedicated
for contributing in facing future challenges for revival of operations of the company

For & On behalf of the Board of Directors:
ﬁgﬁ/— L

Faheem Khan Niazi

Chief Executive Officer

April 16, 2018
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DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

DADAEBHOY CONSTRUCTION TECHNOLOGY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2018

ASSETS

Non- Current Assets
Property and equipment

Current Assets
Advance against development property
Cash and bank balances

Total Assets

EQUITY AND LIABILITIES
Authorized Capital
5,000,000 Ordinary shares of Rs. 10/~ cach

Issucd, Subscribed and paid up capital
2,322,800 shares of Rs. 10/- each, fully paid up
Accumulated losses

Shareholders’ equity

NON- CURRENT LIABILITIES
Deferred liabilities

CURRENT LIARBILITIES
Trade and other payables
Markup accrued
Short term borrowing
Provision for taxation

Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

Note

(Amount in Rupees)

MARCH 31, June 30,
2018 2017
(Un- audited) (Audited)
132,035 3,834,516
60,000,000 =
6,663,247 5,490
66,663,247 5,490
66,795,282 3,340,006
50,000,000 50,000,000
23,228,000 23,228,000
(20,092,370) (64,918,931)
3,135,630 (41,690,931
40,683 1,092,665
749,800 731,300
718,997 i
62,000,000 43,556,800
150,172 150,172
63,618,969 44,438,272
66,795,282 3,840,006

The annexed notes from 1 to 10 form an imtegral part of this condensed imterim financial information

il Pagh o

Chief Executive Chief Financial Officer

®




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

Nine months period ended Ouarter ended
MARCH 31, ; MARCH 31,
2618 March 31, 2017 2018 March 31, 2017
— (In Rupees)

Sales - - - -
Cost of sales - B - -
Gross Profit/ (loss) Z = " a
Other Income 46,308,245 - 46,308,245 -
Administrative expenses (1,779,769) {190,645) (760,481) (50,019)
Other operating expenses (34,900} (27,5000 {2.,400) -
Operating losses (1,814,669) (218,145) (762,881) (50.019)
Finance cost on short term borrowing' loan (718,997) - (581,722)
Profit/ (Loss) before taxation 43,774,579 (218,145) 44,963,642 (50,019)
Taxation 1,051,981 (28,600) = -
Profit/ (Loss) after taxation 44,826,561 (246.745) 44,963,643 (50,019)
Profit/ (Loss) per share 19.30 (0.11) 1936 (0.02)

The annexed notes from 1 to 10 form an integral part of this condensed interim financial information

T

Chief Executive

Chief Financial Officer

®




DAIDABHOY CONSTRIUCTION TECHNOLOGY LIMITED

DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN- AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

Nine months period ended Ouarter ended
M”;g”' | ’ March 31, 2017 ‘ ’ mggj" r | March 31, 2017
(I Rupees)
(Loss)/ profit after taxation 44,826,561 (246,745) 44,963,643 (50,019)
Other comprehensive income for the period - <
Total comprehensive (loss)/ profit for the period 44,826,561 (246,745) 44,963,643 (50,019)

The annexed notes from 1 to 10 form an integral part of this condensed interim finaneial information

Y i Bt ndd

Chief Executive Chief Financial Officer




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN- AUDITE, i
FOR THE NINE MONTHS PERIOD ENDED MARCH 3 1, 2018

Nine months period ended

MARCH 31, 2018 ’ | March 31, 2617

- —— {In Rupees) —
A. CASH FLOW FROM OPERATING ACTIVITIES
Profi/ (Loss) before taxation 43,774,579 (218,145)
Adjustments for: _
Depreciation 10,726 150,060
Gain on disposal of fixed asset (46,308,245)
Liabilities written bacle = .
Finance cost 718,997
Trpairment loss on fixed assets
Stores and spares written off
Advance income tax written off’
Finance cost
{45,578,522) I 50,060
Cashi outflow before working capital changes (1,303,943) (68,085)
‘Working capital changes:
Incresse / { decrease) in current assets
Increase in current liabilities
Trade and other payables 18,500 24,875
INet cash used in operating activities (1,785,443) {43,210y
B, CASHFLOW FROM INVESTING ACTIVITIES
Advance against development property (60,000,000} -
Praceed from disposal of fixed assets 50,000,000 #
INet cash used in investing activities (11,000,000) -
C. CASH FLOW FROM FINANCING ACTIVITIES
Short term borrowing obtained 12,000,000 31,350
Directors' lean obtained 50,000,000
Directors' loan settled (43,556,800)
Long term deposit refunded & &
Neét cash generated from financing activities 18,443,200 31,350
MNet increasel (decrease) in ensh and cash cquivalents 6,657,757 (11,860)
Cash and cash equivalenis at beginning of the period 5,490 19,095
Cash and cash cquivalents at end of the period 6,663,247 72335

The annexed notes from I to 10 form an intsgral part of this condensed interim financial informatien

b it P &'

Chicf Executive Chief Financial Officer Director

@




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN- AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

Balance as at June 30, 2016 - Audited

Total comprehensive loss for the period

Balance as at December 31, 2016

Balance as at June 30, 2017 - Audited

Total comprehensive loss for the period

Balance as at March 31, 2018

Share Capital Acc::;:::ted Sha;l:loigl’ers'
(In Rupees) ---

23,228,000 (64,304,967) (41,576,967)
- {196,726) (196,726)

23,228,000 (65,001,693) {41,773,6593)

23,228,000 (64,918,931) (41,690,931)
- 44,826,561 44,826,561

23,228,000 (20,092,370) 3,135,630

“The annexed notes from 1 to 10 form an integral part of this condensed interim financial information

ﬂ%,ﬁ—’

Chief Executive

Chief Financial Officer

Director




DADABHOY CONSTRUCTION TECHNOLOGY ILIMITED

DADABHOY CONSTRUCTION TECHNOLOGY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

1 THE COMPANY AND ITS QPERATIONS

1.1

1.2

1.3

1.3a

1.3b

The company was incorporated on April 7, 1981 by the name of Pak German
Prefabs Limited (PGPL) as Public Limited Company and is listed on Pakistan
Stock Exchange Limited (PSX). However, during the financial year 2005, the
Company changed its name to Dadabhoy Construction Technology Limited after
the merger with its associated company. The principal activity of the Company is
to acquire and develop land for construction and sell of properties and to manufacture
and sell the sealing chemicals / bonds used in the construction ncluding Hi Bond
Cement and allied products. The Company's registered office is situated at Suite
# 4, 2nd Floor, Plot no. 28-30 / C, Noor Centre, Khayaban-e-Ittehad, Lane no.12,
Phase VII, D.H.A | Karachi.

Trading in shares of the Company was suspended by the Stock Exchanges on
August 01, 2012 due to non compliances with respect to regulations of the Stock
Exchanges.

Going Concern Assumption:

During the period under review, the Company has recorded after tax profit to Rs.
44.964 million (March 31, 2017: loss of Rs. 0.050 million), reducing its accumulated
losses as on balance sheet date amounting to Rs.20.092 million (June 30, 2017:
Rs. 64.919 million), while current assets of the Company exceed the current
liabilities by Rs. 3.044 million (June 30, 2017: current liabilities of the Company
were exceeded the current assets by Rs. 44.433 million). These factors indicate
the existence of material uncertainty over the Company's ability to continue as
going concern”," and accordingly, the Company may not be able to realize its
assets and settle its liabilities at stated amounts in the normal course of business.")

However, management of the Company has prepared these financial statements
on going concern basis due to the following reasons:

The Company is in the process of revival for which it has acquired the land for
development purpose.

The management has also planned to raise the finance from internal as well as
external sources to further improve the financial and operational outlook of the
Company.

In addition to the above, the company has entered into two more transactions,
each one with Bank of Punjab and the Summit Bank Limited, which are pertaining
to the purchase of lands/ plots. Details are as under:

Bank of Punjab: at purchase price of Rs. 182.549 million, payable in installments
within one year, latest by February 28, 2019. As of this balance sheet date, the
Company has paid an advance of Rs. 50 million against the said purchase price.
The company has also submitted a letter to the Lahore Cantonment Board
requesting them their approval for constructing a commercial complex on the plot.

Summif Bank Limited: at purchase price of Rs. 159.263 million, payable in
installments in four years, latest by December 31, 2021.

2 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1

Statement of compliance

This condensed interim financial information of the Company for the quarter ended
March 31, 2018 is unaudited and have been prepared in accordance with the
requirements of the International Accounting Standard 34 - 'Interim Financial
Reporting' and provisions of and directives issued under the Companies Act, 2017
(the Act). In case where requirements differ, the provisions of or directives 1ssued
under the Act have been followed.

®




DADABHOY CONSTRIUCTION TECHNOLOGY LIMITED

22 The figures of this condensed interim profit and loss account for the quarter ended
March 31, 2018 have not been reviewed by the auditors of the Company. This
condensed interim financial information does not include all the information and
disclosures required in annual financial statements, and should be read in conjunction
with the Company's annual financial statements for the year ended June 30, 2017,

2.3 This condensed interim financial information have been prepared under 'historical
cost convention'.

2.4 This condensed interim financial information are presented in Pakistani Rupees
which is also the functional currency of the Company.

2.5 The comparative balance sheet presented has been extracted from annual financial
statements for the year ended June 30, 2017, whereas the comparative condensed
interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim cash flow statement and condensed interim statement
of changes in equity have been extracted from the unaudited condensed interim
financial information for the quarter ended March 31, 2017.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, applied in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the annual audited financial
statements of the Company for the year ended June 30, 2017 except as follows:

3.1 Development properties

Property acquired or being constructed for sale in the ordinary course of business, rather
than to be held for rental or capital appreciation, is classified as development properties and
is measured at the lower of cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of the business,
based on market prices at the reporting date less costs to completion and the estimated costs
of sale.

4. ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The prepatation of this condensed interim financial information in conformity with
apr oved accounting standards as applicable in Pakistan requires management
to make estimates, assumptions and use judements that affect the application of
policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based
on historical experience and other facters, including reasonable expectations of
future events. Revision to accounting estimates are recognized prospectively
commencing from the period of revision.

4.2 In preparing this condensed interim financial information, the significant judgments
made by the management in applying the Company's accounting policies and the
key source of estimation and uncertainty were the same as those that applied to
the financial statements as at and for the year ended June 30, 2017,

4.3 The Company's financial risk management objectives and policies are consistent
with those disclosed in the financial statements for the year ended June 30, 2017.




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

(Un-audited) (Audited)

MARCH 31, June 30,
2018 2007
5 FROPERTY AND EQUIPMENT  _____ Rupees - - -~ -
5.1 Opening WDV of operating fixed assets 3,834,516 4,034,597
Add: Addition during the period - Land - -
3,834,516 4,034,597
less: Depreciation for the period / year (10,726) (200,081)
Non - current assets classified as held for sale and
transferred to current assets, then Sold 52 (3,691,755) -
132,035 3,834,516

5.2 During the period, the Board of Directors, has sold the land and building of the Company at sale price
of Rs. 50 million, as part of its revival plan, The written down value of land and building amounts to
Rs. 192,300/~ and Rs. 3,499,455/- respectively, Hence, after accounted for the said sale transaction. the
Company recorded a net gain of Rs. 46,308,245/-, which reflects under the head of 'Other Income' in

the Profit & Loss Account.
(Un-audited) (Audited)
MARCH 31, June 30,
2018 2017
Note  ----- Rupees ---- -
6 ADVANCE AGAINST PROPERTY
Land for development 6.1 60,000,000 -

6.1 Title of the respective land/ plots will be transferred after fulfiliment of certain legal formalities. The
management of the Company intends to utilize the land for the construction and allied activities in the
ordinary course of its business after fulfilling necessary regulatory compliances.

7 SHORT TERM BORROWING

Unsecured
From Directors - related parties Tl 50,000,000 43,556,800
From Associate of the Directors 7.2 12,000,000 -

62,000,000 43,556,800

71 The loan is carrying markup at the rate of 3 month KIBOR plus 3% per annum and is payable on
demand. Loans obtained to facilitate the Company to fulfill its financial and operational obligations.

7.2 The loan is carrying markup at the rate of 3 month KIBOR plus 3% per annum and is payable on
demand. Loan was obtained for the acquisition of land - investment property.

8 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments hinding on the Company as on the balance sheet date, except
those as detailed in Note # 1.3

D)




DADABHOY CONSTRUCTION TECHNOLOGY LIMITED

9 GENERAL
Figures have been rounded off to the nearest Rupee.
10 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information have been authorized for issue on April 16, 2018 by the Board
of Directors of the Company.

W bl Dach ol &'

Chief Executive Chief Financial Officer Director
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